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What Portion of Income Should Be Invested? 


This is a question for individual consideration, but the following figures, based 
on the average experience of a great many families, may help to answer it. 








A SURE ROAD TYPICAL BUDGETS FOR VARIOUS INCOMES 
A INDEPENDENCE For an average American family—two adults and two children 
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it worth while to read paper 

this booklet and make 

use of the ‘Plan Sheet.’”” SEND FOR BOOKLET AND PLAN SHEET. The above figures are from the “Plan Sheet” in our booklet, 

Write for booklet FC-22 “A Sure Road to Financial Independence.” For a $5000 income, the living expenses are analyzed on the plan sheet 
to show in detail how the indicated surplus is arrived at. There is a blank for applying the analysis to fit your own case. 
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»f the Company, which he summarizés as follows: 
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refineries of the Sinclair Refining Company, a subsidiary of the Sinclair Consolidated Oil Corpora- 
tion, and with the large Whiting refinery of the Standard Oil Company of Indiana. 
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poraneously with the issue of any additional Notes the Company will enter into and assign to 
the Trustee a contract supplemental to the original oil purchase contract referred to in the Trust 
Agreement, under which supplemental contract each of the purchasers will agree to increase the 
purchase price of oil to be purchased by it by an additional sum in cash at least equal in each case 
to one-half the principal amount of additional Notes issued under the Trust Agreement. 


The Sinclair Crude Oil Purchasing Company has established relations with a large number of pro- 
ducers of crude oil in the mid-Continent field and through its connections with the extensive system 
of gathering lines in this field owned by the Sinclair Pipe Line Company, it is assured of an abun- 
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arket Record of Studebaker 


Chapter I—A Two Part Analysis of One of the Marvels in the Motor Industry 


T the “Old Timers” gathering of 
automobile men at the Hotel Com- 
modore this year the speaker in 

awarding a leather medal to PRESIDENT 

IERSKINE of STUDEBAKER, said: Mr. Er- 

SKINE, in awarding you this medal we 

only wish that instead of manufacturing 

automobiles at a loss in 1921 we had used 
the money to buy STUDEBAKER stock.” 


While of course a large vein of humor 


By FREDERICK HANSSEN 


9 445,000 of Mexican Petroleum traded in. 


In the first quarter of 1922 there were 
transactions totaling 2.041,700 shares of 
STUDEBAKER, 1,491,600 of Mexican Petro- 
leum and 2,207,400 of Steel. When it is 
considered that this means that the com- 
plete capital stock STUDEBAKER was 
turned over more than ten times in 1920, 
1921 and at the rate of 
about fourteen times yearly in 1922, there 


of 


twelve times in 


other year at least. Two of the largest 
stockholders in the Studebaker Corpora- 
tion were said to be the active managers 
of this pool.” 

Evidently STUDEBAKER is becoming more 
and more popular from a market stand 
point, for transactions this year have been 
at a rate of more than 8,000,000 shares an- 


nually. 


Back in December, 1920, the stock was 
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that “1922 is a STUDEBAKER Year.” 


\\hat we are interested in at present is 
what has made STUDEBAKER stock so popu- 
lar and what the effect of the popularity 
of its stock has been on sales and the earn- 
ings of the Company. 


It perhaps is not generally known that 
for some years STUDEBAKER has been one 
of the most active stocks on the market. 
Here is the record of the three stocks on 
the New York Stock Exchange 
show the greatest volume of trading. In 
1920, 6,617,796 
shares of STUDEBAKER traded in, followed 
by 5,420,000 of Mexican Petroleum, and 


which 


for instance, there were 


exceeded by 13,948,000 shares of U. S. 
Steel. 

In 1921 there were 7,343,680 shares of 
STUDEBAKER and 5,332,000 of Steel and 


is good ground for believing that a “pool” 
is and has been actively operating in this 
stock. 

In fact it is reported that two pools have 
operated in this stock, which joined forces 
early in 1922. 


Quoting from The Wall Street Journal: 


“Speaking of pools it is understood that 
one of those operating in Studebaker, and 
which has been active in the stock market 


for the last two years, sent out checks 
during the last two weeks to the pool 
members aggregating between $4,000,000 


and $5,000,000. 
represented the profits of this pool in 1921. 


This is understood to have 


The fact that checks have been sent to the 
members does not mean that the pool has 
been broken up—in fact there is no inten- 
for 


tion of discontinuing operations an- 


the 
doubled the number of shares outstanding 
by offering stockholders 150,000 shares in 
November, 1919, and by declaring a stock 
dividend of 150,000 shares in May, 1920. 


company 


Price changes in the common have been 
as high as $159 per share in a single year. 
In no year since 1915 has the stock moved 
The 
movement in STUDEBAKER per year since 
1914 has been 80 points. In other 


the stock’s average annual movement dur- 


less than 39 points. average price 


words 


ing the last seven years has been either 
$80 up or $80 down. 


Naturally such wide price movements 
mean a heavy turnover in the stock and 
also unusual profit opportunities for a 


shrewd and well posted “pool.” 
I suggest that my readers keep this chart 


handy, as some interesting deductions re- 








garding it will be made in the next article. 


One of the things that the chart reveals 
is that the market trend in STUDEBAKER in 
1914-1915 was upward,-1916-1917 down- 
ward 1918-1919 upward, 1920 downward 
and 1921 upward. Now it used to take two 
years to change the trend but in 1921 
STUDEBAKER got away to a flying start on 
its competitors and changed the trend in a 
single year. How was this done? 


Early in 1921 reports became current 
that Mr. Durant was selling his General 
Motors and buying STupEBAKER and that 
Mr. ScuHwas also was heavily interested. 
DuRANT was credited with 65,000 shares, 
ScuHwas with 20,000 and the STUDEBAKER 
interests represented by President ErsKINE 
with a large block. 


INSPIRING SALESMEN 


The company’s own sales force had its 
eye on quotations and perhaps its hands 
on some stock. Why not go out and sell 
a bunch of cars and make the stock worth 
more? Why not indeed! 


Just how strong a motive a salesman has 
to work a little bit harder if he can figure 
some market profits in addition to his reg- 
ular commission can be left to the reader’s 
imagination. Then, too, he might casually 
mention to the purchaser of the car that, 
by buying 100 shares of stock and holding 
it a few months, he could get his car for 
nothing. 

The American public are great success 
worshipers. STUDEBAKER’s steady and 
widely heralded rise marketwise during 1921 
made many “believers” in the Stupe- 
BAKER car. If the stock is going up it 
must be a good car, so the reasoning ran. 

That looks like the fundamental “mob” 
psychology on which the StTupDEBAKER 
forces were relying. 


AS DAVE WROTE EDDIE 
Or, as Dave wrote Eddie last week: 


“What do you think of Studebaker? A 
friend of mine told me that it was going 
to 500 inside of five years. He said that 
the pool is making so much money on 
Studebaker, and everybody what owns it 
that they are using their profits to buy new 
Studebaker cars, which increases the sales, 
and makes the stock go still higher. Then 
the stockholders make more money and 
buy more cars, etc., etc. A regular cinch 
all around. Do you believe this? If you 
do, let me know, so I can sell some short!” 


Hardly a day passes but comment on 
STUDEBAKER is sent out over the news 
tickers. This reaches every brokerage of- 
fice and every financial writer in the coun- 
try. These rumors and reports generally 
are attributed to “pool managers” who 
seem to have pretty good sources of ad- 
vance information regarding the company’s 
shipments, earnings, financial condition and 
future plans for dividend action. 


Naturally, with its spectacular market 
movements and great activity, news on 
STUDEBAKER is avidly devoured. Such 
morsels as that the company has $9,000,000 
cash on hand—a million more than its 
preferred issue! Or, that more than $,- 


580 


000,000 has been set aside to retire the pre- 
ferred at 125 (the callable price). When 
this is done it will leave nothing ahead of 
the common. That at least $12 a share will 
be paid in cash on the common stock in 
1922! 

That shipments and earnings for the 
first quarter of 1922 will break all records! 

That earnings in 1922 will equal nearly 
$25 a share for the common after all prior 
deductions! 


That 100,000 cars will be produced in 
1922 as against 66,000 in 1921! 


That a large short interest is persistently 
bucking the advance and is being made to 
“pay through the nose!” 


That the pool would like to see the stock 
react so it can get some cheap! 

Just what effect has all this “STUDEBAKER 
market publicity” on the company itself? 

This much is certain, if anybody lost any 
money in STUDEBAKER last year it was the 
professional “short” and not the fleecy 
public “long.” Hence the general public 
representing purchasers of the stock must 
feel rather kindly toward the company. 

It should not take a STUDEBAKER stock- 
holder who feels good about his stock long 
to convert his enthusiasm into a purchase 
of a car and also to boost it to his friends. 


Has that been the psychology upon 
which the interests dominant in SrTupE- 
BAKER worked when they came out of the 
despondency of 1920? 





I believe there is good ground for such 
an assumption. 


The recent movement in Chandler seems 
based on a similar theory. It was started 
after a convention of Chandler salesmen 
held in Cleveland. They came to the New 
York Auto Show in two special trains with 
good reasons to be bullish on the stock. 


It has since gone from 50 to 80 and 
Chandler sold more cars in the first three 
months of 1922 than it did in all of 1921. 

There is nothing new in using the stock 
market to distribute securities in a com- 
pany with a nationally popular article. 
3ut to distribute the article by populariz- 
ing the stock and by making money for the 
stockholders (including salesmen) reverses 
the process. It is rather a new departure. 

While this article confined itself prima- 
rily to the interesting market situation in 
the stock the next article will go into what 
has been done in the factory, finances and 
selling end of the STUDEBAKER organiza- 
tion and what, in the light of its past and 
present, and the situation in the automo- 
bile industry generally, we may expect 
STUDEBAKER stock to do in the future. 


(To be Concluded) 








Note: As the figures for the first quarter 
of 1922 will not be available in time for 
analysis in the next issue, Chapter 2 of 
this series will appear May 8. 








Inter. Paper’s About Face in 1921 


From profits of $52 a share in 1920 to a loss of $45 a share in 1921 is how Inter- 
national Paper fared during the deflation period. Talk about Steel being “Prince 
or Pauper!” International earned $139 a share for the common stock for the five 


year period ended December 31, 1920, and paid no dividends. 


The stock ad- 


vanced from 91% in 1916 to a high of 9134 in 1920 and is now around 46. 


RESIDENT DODGE always has 
P some interesting remarks to make 

in his annual report. This year he 
tells about the labor troubles, the drop 
in cord wood which was contracted for 
18 months to two years in advance and the 
need for tariff protection. 


What, however, in the writer’s judg- 
ment, is the most interesting phase of the 
report is not the 4,370,000 acres of wood- 
lands it controls nor the heavy shrinkage 
in inventory values, which reached the 
record total of $30,780,000, nor the fact 
that the Company is the world’s greatest 
paper producer, with a capacity of 2,000 
tons daily and a production thus far of 
11,000,000 tons of paper, nor the further 
increase in property account of $4,000,000 
in 1921 (advances to subsidiaries now total 
$13,460,000, where most of the profits have 
gone), but its possibilities as a public util- 
ily. 

The Company owns some very valuable 
developed and undeveloped water power. 


Reference to this is made by PRESIDENT 
Dopce in the following language: 


“Although this dam, like others, is built 
primarily to furnish additional power to 


the adjacent mills of the Company, there 
will be a surplus of many thousand electric 
horse power for which there is already a 
demand from outside sources. It is be- 


‘lieved that this property will give a good 


return on the investment. 


“The Company is the owner of mills and 
water power at various points at which it 
may become advisable to discontinue or 
decrease the production of paper. The 
modification or redevelopment of these 
properties in various ways and for various 
purposes is being carefully considered, and 
it is quite certain that in some cases the 
production and sale of electricity will 
afford a better return on the investment 
than the production of paper. Hydro-elec- 
tric plants can be operated with little man- 
ual labor and without the heavy investment 
in raw material which attends the manu- 
facture of paper.” 


Recent reports indicate that the Com- 
pany is about breaking even and before 
1923 it is possible inventories which were 
written off $6,000,000, or $30 a share, will 
have to be revised upward. 


Doubtless in its new era of good earnings 
its stockholders will witness the inaugura- 
tion of the long expected dividends. 
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Peoples Gas, Light & Coke 


An Interesting Analysis of a Company Which May Have Surprises In Store 


yearly in dividends in 1915 down to 

$33 a share and paying nothing in 
1921, is the history of Propres Gas on the 
downgrade. From there to $85 a share 
and dividends at the rate of $5 a share 
yearly is the measure of recovery thus 
far in this interesting public utility. 


GS years i at $125, paying $8 a share 


Its 1921 annual report reveals the basis 
f the strong upward movement in this 
stock. Before delving into it and divulg- 
ing some of the interesting possibilities it 
contains for the stockholder, a review of 
the Company’s history is in order. Incor- 
porated back in 1855, the company now 
has a practical monopoly of the gas busi- 
ness in Chicago. The 
Company not only 
manufactures 


By MONTGOMERY CLAY 


its history as a result of the greatest earn- 
ings in its history. The accompanying 
chart shows the trend of earnings and the 
great jump in surplus and reserves last 
year. 

The report for 1921 is particularly i- 
teresting—not only in announcing a re- 
sumption of dividends at the rate of $5 a 
share yearly, but also in the possible 
recovery of dividends that were denied the 
stockholders in recent years due to inade- 
quate rates. This case is to be tried in 
the state courts on appeal from the Illinois 
Public Utility Commission’s ruling. The 
Commission allows that Proptes Gas has 
$87,645,000 directly invested in gas mak- 


it carries a 5% coupon except $4,900,000 
which has a 6% rate; deducting interest 
on funded debt from the above return 
would leave $4,213,375; in addition Pro- 
PLES Gas derives income from other 
investments, principal of which is its mag- 
nificent office building in Chicago; this 
income has averaged $1,400,000 for the last 
eight years; adding that to $4,213,375 
would give a total net income after all 
charges of $5,813,375 or $15 a share on the 
385,000 shares of $100 par value common 
stock outstanding. 

Another interesting feature of the an- 
nual report is that payments to the Kop- 
pers Co.. by Peopres Gas are being charged 
to operating ex- 
penses and that some 
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The Company in 
1929, made a con- 
tract for the erection 
and financing of a 
coal gas and water gas plant with the 
Koppers Company of Pittsburgh. In this 
connection, $13,000,000 of serial 7% bonds 
were issued to be paid by the PEopPLEs 
Company. The first becomes due in Feb- 
ruary, 1924. These plants are now in op- 
eration and from results thus far achieved 
it is officially stated that the most eco- 
nomical manufacture of gas thus far real- 
ized has been obtained. 


While we are perhaps facing an era of 
keen industrial competition, the far differ- 
ent position in which monopolies such as 
Proptes Gas now hold must not be lost 
sight of. 

This Company from 1917, when it paid 
$3.50 a share until 1922, returned its stock- 
holders nothing. Costs were mounting 
and its rates were not going up fast 
enough. Drafts on former surplus to the 
extent of $3,500,000 were made during 
1916-1917 and ’18. By not paying any 
dividends in 1919 and 1920, the Company 
showed a small income. However, in 1921, 
$4,484,000 was added to surplus. This 
gave the Company the largest surplus in 
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A graphic picture of the “spread” between earnings and surplus and market 
price which has existed since the early part of 1921, when profits jumped 
far ahead of the rate of enforement in market value. 


ing. Actual returns for the past three 
years on the average of $85,000,000 in- 
vested were $6,709,646 as against an allow- 
able return of 714% or $18,883,955. 


Should Preoptes Gas regain this $12,000,- 
000 lost in former operation it would be 
the equivalent of $31 a share on the 
common stock. 


Even should it lose this case, the effect 
of such a loss doubtless will be considered 
in future rate making and the Company 
can well set up the claim that as rates went 
up too slowly they should also lag in 
coming down. Just what the Company is 
entitled to earn under the ruling of the 
Public Service Commission of Illinois can 
be readily calculated. It is given a valua- 


tion on its gas producing properties of 
$87,645,000. 


A 7%% return thereon would be $6,- 
573,375. 


Here is where the Company’s low cou- 
pon rate on its bonds helps out the stock- 
holders: Funded debt totals $46,343,000; 
None of this matures before 1936; all of 


000,000 of the Indi- 
ana Natural Gas & 
Oil Co. whose earn- 
ings in 1921 for the 
first time made it un- 
necessary to pay the $300,000 annual in- 
terest thereon by Proptes Gas CoMPANY. 

Gas production costs while still double 
1914 figures showed a sharp decline in 
1921 of 10c per 1,000 feet largely due to 
the decline in the cost of gas oil. How- 
ever, this was offset by an increase of 5c. 
per 1,000 in distribution costs and another 
5c. per 1,000 feet in other deductions— 
principally taxes. 


It is logical to expect further declines 
in its operating costs which will doubtless 
be offset by rate reductions. On February 
1, the Illinois Public Service Commission 
ordered a reduction of 15c. making the 
gas rate $1 per 1,000. A rehearing has 
been granted especially because of Presi- 
dent Insull’s insistence that the $12,000,000 
lost to stockholders during years of state 
regulation should be recouped under state 
sanction. 

With the speculative possibilities of the 
above $12,000,000 extra and an allowed 
return which will be more than $10 a share, 
I cannot help but be impressed with the 
strong probability of an advance in divi- 
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dend rate in the near future. A rate of at 
least $8 a share would be justified by the 
foregoing and should put PropLes Gas on 
a par so far as market price is concerned 
with other sound utilities paying that rate. 
Bought around $84 in a $5 rate the 
yield is nearly 6%. In my judgment, based 
on the values assessed and its earning 
power, this stock can be expected to cruss 
par during 1922, 


IMPRESSIVE DIRECTORATE 

The company does a gross business of 
$32,000,000 yearly and probably has one o: 
the smallest and most impressive director- 
ates outside of New York. Samuel Insull, 
who is in charge of the Commonwealth 
Edison Co., Middle West Utilities Co. and 
Public Service Corp. of Northern Illinois, 
is President. The other four directors are 
James A. Patten, Stanley Field, J. J. 
Mitchell and John Williamson representing 
the strongest financial groups in Chicago 

While there are five issues of People’s 
Gas bonds in the hands of the public, 





there is only one that enjoys any great 
activity. These are the refunding gold 5s, 
due in 1947. This is the largest single 


A I orecasl issue, and there are $20,954,000 outstand- 
ing of an authorized issue of $40,000,000. 
Next week our Public Utility | ‘They are secured by a direct lien on the 


entire property, but follow $19,000,000 oi 
prior bonds. They enjoy a good market 
North American Power Com- and a strong factor of safety. The yield 


specialist will analyize_ the 


pany, whose securities have is about 3.50% if held to maturity. rhey 

: are selling around 88, which compare; 
with a low of 63 in 1921. The sharp 
advance in this issue from its 1921 low 
price is a striking example of how con 


great potentialities. 


Horace Scope, who special- 
izes in Cameo Analyses, be- servative bond buyers have changed thei 
opinion on public utilities generally and 


51 4 y ay Taal = . “se se = S . . - 
ginning next week will discuss People’s Gas in particular. I[t is natural 


the junior unlisted public | to expect that public utility stock buyers 
a a (who are growing more numerous daily) 


will experience a similar change of senti- 
ment toward the stock of People’s Gas, and 
in view of the better public sentiment that 


usually active of late. 
THE EDITORS. rspsapa aoe 
can be aroused it would not surprising if 


People’s Gas made its stock an attractive 
a — purchase for its customers. 











An Impressive Oil Company 


Pacific Oil Has Proved to Be a Real Potential Property With An Interesting 
Market and Producing Record 


LITTLE more than a year ago some 
of the SoutHERN Paciric_stock- 


holders sold their Paciric Om Co. 
“rights” on the theory that “they certainly 
would not gamble in oil properties which a 
well established railroad organization did 
not consider valuable enough to retain.” 


The developments in the affairs of the 
Pacific Oil Company since that time have 
proved that nothing could have been more 
erroneous than such a basis of judgment. 
The market for the rights was around $30 
a share. Today the Paciric Ow stock has 
a market value of approximately double 
that price. It must be a bitter pill to swal- 
low for those who reasoned that the oil 
properties of the railroad were of little 
value because of the decision to segregate 
these properties from railroad manage- 
ment. 


By ROBERT LEWIS ATWELL 


There were more logical reasons for the (here was another sound reason why 
segregation than simply that the oil lands SouTHERN Paciric should have found it 
may have been of uncertain value. In the desirable to place the development of the 
first place the segregation was one in oil lands into other hands. The adminis- 
theory only. Institutions as well as in trative bureaus of the government wer 
dividuals who held SovurTHerRN PAciFi looking none to kindly on railroads or any 
stock a year ago for the greater part still other corporations which branched out into 
hold ownership in the oil lands. It is true several distinct lines of activity. 
that the management is entirely separate, The oil operations of SouTHERN PactFt 
but that is as it should be. had gradually developed to a point where 

The oil properties have a better chance they required a great deal of attention. 
for efficient and profitable development The speculative element of Wall Street 
under the direction of highly specialized was betting heavily on the value of the oil 
efficient oil men than under the wing fields and the prospect for a segregation. 
of a group of well trained railroad execu- he management realized that, sooner or 
tives. Not that the SouTHERN PACcIFK later, it would be reminded by the govern- 
management could not or did not profitably ment that it was a railroad management 
manage the oil lands, but it is rather an and not an oil producing management, a 
example of the old maxim concerning the step which was anticipated by a segrega- 


doing of one thing well. tion on the most favorable terms. 








Operating 
Revenues 


2 U.P .. $17,428,040 
IVES! Gikenaeicsans . 15,365.984 
SPE Se here G's ..... 21,691,064 
Me? 26.0 ecakonnhe 17,941,118 
LO | ae .....-+ 10,881,407 
1915 


aici cciihs lee eben 6,511,823 


Note 








farnings and Profits Under Southern Pacific Management 


*For 11 months ended Nov. 30. 
These figures reflect the earning power of the properties taken over by Pacific Oil. Income from Associat 
ed Oil Company, owned by Southern Pacific and turned over with the oil properties, is not included. 


Operating Operating Total Net 
Expenses Income Depreciation Taxes Deduct. Income 
$5,793,426 $11,643,604 $1,282,873 $1,002,389 $2,825,262 $9,349,342 
6,035,424 9,330,560 1,529,866 223,706 1,753,752 7,576,988 
14,615,881 6,985,183 1,304,905 159,083 1,463,988 5,521,195 
7,453,890 10,487,228 1,123,680 480,230 1,603,298 8,883,930 
2,595,045 8,286,362 978,042 259,896 1,237,938 7,048,424 
3,113,946 3,397,877 947 925 152,680 1,100,605 2,297,272 
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No more propitious moment could have 
The balance 
eet of SOUTHERN Paciric as of Decem 


en chosen to take the step. 
31, 1919, showed a greater sum of cur- 
nt liabilities than of current assets—or, 
other words, the complete absence of 
hat financial men call “net working capi- 
Before the close of the next year 
SOUTHERN Pactric sold to its stockhold- 
; 3,500,000 shares or Pacific Oil stock at 
£15 a share, realizing a total of $52,500,000. 
f this sum $8.750,000 was turned over 
the oil company as working capital. 
$40,000,000 CASH 
Consequently the coffers of SoUTHERN 
held than $40,000,000 in 
x1 cold cash—a tidy sum for a railroad 
ring the latter part of 1920. 
ince. sheet, as of 


ACIFIC more 


The bal- 
December 31, 1920, 

wed a net working capital of $25,640,- 
QUO but it is reasonable to that 


there would have been a wide gap between 


assume 


urrent assets and current liabilities with- 


ut the funds realized from the oil land 
sceregation. 
Stockholders who realized this situa- 


n (and these figures were available at 
e time of the segregation) could have 
urived only at one conclusion logically 

1 that was that a number of circum- 
‘funces compelled the Southern Pacific to 

ose of its otl lands and having great 
jtentialities, the wise step for stockhold- 
rs would have been to exercise their sub- 
riptton rights. 

Granting that Pacitric Oi stock was a 
argain at 30, the question arises, is there 
iny attraction in the present market at 60? 
In this connection it is interesting to note 


that on the latest balance sheet of the 
Pennsylvania -Railroad—one of the largest 
holders of SouTHERN Paciric—the full 


amount of Paciric O1t stock which it was 
the privilege of Pennsy to subscribe to, is 


still held. 


Practically none of the stock which was 
aken 


t over by strong interests has been 
disposed of, at least up to the time of this 
writing, and it is generally believed that 
very little will be let go at anything like 


present prices 
A GOLDEN SPOON 
Paciric Om veritably was born with a 


golden spoon in its mouth. It 


areer 


started its 


with no indebtedness whatsoever. 
SOUTHERN Paciric not only turned 


land with a proven production and_ all 
““uipment but it threw in more than $8,- 
000,000 of 


trolling 


working capital and the con- 
interest in Oil 
pany to boot. 


\ssociated Com- 


rhe potential value of the land has been 
variously estimated at from $250,000,000 
to as high as $500,000,000. A commission 


appointed by the Government in 1917 
tound a value of $439,000,000. On the basis 
of the latter figure the stock has a poten 
tial value of around $125 a share. 

For the eleven months ended November 
30, 1920, Paciric Ot showed a net profit 


of more than $11,000,000. During the sub- 


(Concluded on page 604) 
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The “Come Back” of the Farmer 


BARR 


By GEORGE 


YE have 


Washington correspondents of the 


heard so much from the 


daily newspapers about the agri- 
cultural “bloc” in Congress, and about the 
thoughtful and very kindly interest which 
senators and congressmen are taking in 
lly Perkins of Hog Center that we have 
come to take it for granted that the poor 
devil must be in a bad fix. 


But a careful canvass of the situation, as 
completely removed from Washington in- 
fiuence as possible, has brought to the sur- 
face one of the most convincingly encour 
aging signs of the times—namely, the sure 
recovery of the farming business. 


A great many people are writing and 
talking about the gradual change that has 
One 


almost would conclude that prosperity is 


come to the agricultural communities. 


just within reach, if not actually present. 
It begins to be apparent that the ordinary 
course of economic readjustment has 
worked the change and that fundamentals 
have not waited upon the “All American” 
tariff to work a wholesale miracle. 
Industry generally suffered severely last 


fall, and right up to the dawn of the new 


year. Business was better than it had 
been, around the holidays. Still, it was 
not what it should have been in order that 
everyone should be happy The reason 


was the agricultural depression. But the 
cloud has lifted and now, with grain prices 
considerably improved, the sentiment in the 
farming communities has 


changed from 


one of hopelessness to one oft confidence 
It would be a mistake to expect the pur- 
chasing power of the farmers at once to 
become demonstrable in a big business 


Unfortunately 


Way. 
for the farmer the change 


for the better came when it 


was a trifle 
late so far as last vear’s crops were con 
cerned 
BACK ON THEIR FEET 


The. way | size things up as a result of 
my canvass, next fall should see the farm- 
ers back on their feet; and when they are 
doing well they are good buyers. 

Prices for meat animals have risen until 
they are not far from the pre-war levels. 
Soon they should cross that line and go 
well beyond. According to statistical au- 
thority, the sale of meat animals consti- 
tutes about one-half the cash sales of the 


agricultural communities. Prices of dairy 





MACMILLAN 


and garden products are well above the 
low of June of last year, and are showing 


rising trend. 


In fact, the general average of prices 
for all that a farmer has to sell in order to 
enable him to live as he wants to live and 
to travel, buy automobiles, pianos and new 
clothes, are moving forward to the advan- 


tage of the farmer. 


Such being so, the thought that occurs 
to the investor is—what of the companies 
which are dependent upon the farmer for 
their prosperity ! 


lhe 


paper 


other day I read in 
that 


implements have been very small 


a daily news- 


our recent exports of farm 


Domes- 
tic sales have not reached a point where 


they are considered a topic for headline 


discussion in the newspapers. 


QUIET BUYING 
But, without any pyrotechincs whatever, 
there has been some quiet buying of late 


of stocks ot 


securities of 


fertilizer companies and of 


companies which manufac 


ture agricultural implements 


Referring to the latter. In reading 


the De- 
Washington, 


some interesting data prepared by 


partment of Commerce at 


\merican makers of farm tractors -have 


interesting the farmers of 


Holland in 


the wav for some real good business 


succeeded in 


north them and have paved 


One- 
ialf the 300 farm tractors at present in use 
make, and 


Roumania are of American 


the prospects for bigger business in that 
ountry are reported as very bright. 
Kven in far away Thrace, fully one 


half of the tractors in use are of American 


make. Sprays and spraying machinery are 
in demand in Argentina. There is a pros- 
pect that Egypt soon will be a substantial 
purchaser of 
South 


interest in our tractor and other farm 1m- 


American farm implements, 
and in Africa there is the greatest 
plement products. 

In our own South, the condition of the 
farmer is greatly improved. By the end of 
the year the financial situation will be so 


strengthened as to make it possible for 
makers of machinery and fertilizers to look 
to the South once more as a real producer 
ol orders. 
It would be unwise, as has been stated, 
(Concluded on page 606) 
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POINTERS 


for successful stock 
market trading. 
By 
Arthur M. Leinbach 























No. 3.—CUTTING LOSSES 


HE elder RorHscHILD once was 

asked how he made money on the 

stock exchange. He answered 

promptly, “I buy them cheap and sell them 
dear.” 

Perhaps the explanation was made face- 
tiously by the shrewd old financier. Per- 
haps it was given in earnest. At any rate 
it is a much overworked slogan today by a 
certain type of aggressive brokerage houses 
which are more interested in selling stocks 
than assisting their clients to make money. 

As “sales talk” it is probably by many 
times more productive than the catch 
words of the best “ad” writer. But the 
customer never is reminded to “sell them 
dear” after he has been persuaded “to 
buy them cheap.” The former is by far 
the most important part of the transaction. 


HOW MONEY IS MADE 


3uying stocks at the low prices and sell- 
ing out when they rise in price obviously 
is the way money is made in Wall Street. 
But if a trader is always waiting for higher 
prices or is unwilling to take a small loss 
he naturally will be perpetually long of the 
market. | 

This is where the “stop loss” order often 
is resorted to. The principle of it is to cut 
losses short and allow profits to accumu- 
late. It is of value if for no other reason 
than that it encourages selling. 


The average trader buys a stock because 
his best judgment tells him that one par- 
ticular issue has greater possibilities for 
profit than another. At least that is the 
general presumption. (We know of no 
rules or method for successful gambling in 
the stock market, except to toss a coin and 
buy when it falls head up and sell when 
it falls tails.) Assuming that the trader 
is buying on the keenness of his judgment, 
it is only reasonable to take the losses 
from poor judgment and try over again. 


EGOTISM REBELS 


But, in a great many cases the egotism 
of the trader rebels against selling a se- 
curity which goes wrong after a careful 
selection from the whole list. The fact 
that the stock sells off, the trader argues, 
only proves that the market is erratic and 
not that he made an error in judgment. 


On the other hand many traders employ 
the stop loss to correct errors of judgment. 
At the same time the order is placed to 
buy U. S. Steel common at 90, another 
order is placed to sell Steel at 88 stop. 
This is the wording of the stop loss order. 
It is always placed at a figure lower than 
the market price when it is entered. When 

(Concluded on page 596) 
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An Attractive Dividend Payer 


When the stock market is boiling and interest is being centered in particular 
groups of stocks, it sometimes happens that an investor overlooks perfectly good 
and very attractive dividend paying stocks which it would be well to purchase and 
hold for the time when circumstances will permit of activity that will include it. 
A stock affording a yield of over 8% is not entitled to strict investment rating but 


it may have possibilities. 


RASTIC business depression af- 
D fected WorTHINGTON Pump ad- 


versely, so far as earnings in 1921 
were concerned, but that was no more than 
what should have been expected and in no 
wise places the stocks of the company 
under a ban. It might not be wise to 
commend the stocks in their entirety, but 
the average investor who is seeking long 
swing possibilities might do much worse 
than to consider the preferred “B” stock 
which currently is selling at about 72, 
which, on the basis of its $6 dividend, af- 
fords a yield of 8.33%. 


The new business which the company 
booked last year was woefully small, com- 
pared with the previous year, and com- 
pared even with the days before the reor- 
ganization which resulted in the present 
corporation. But the company did not 
suffer in such a way as to be weakened 
seriously. The management is a capable 
one and it was able to get a firm grip on 
operating expenses, which means a great 
deal in a year of depression, to say noth- 
ing of the fact that the future is likely 
to be one of slow and measured recovery 
rather than one of rapidly rising prices and 
abnormally stimulated business. 


Still, had it not been for inventories, the 
company even with last year’s small volume 


Just such a stock is Worthington Pump preferred “B.” 


of business would have been able to finish 
the year with full preferred dividends 
earned and a balance for the common 
stock. Nevertheless the balance sheet for 
last year is not without its strong points. 
Current liabilities, for example, were ex- 
ceeded by current assets by $17,154,190, 
which would be almost equal to par for the 
two preferred stocks. Reduced to percent- 
ages, for comparison’s sake, last year’s 
working capital was only about 11% below 
that at the close of 1920, which was not 
a bad showing by any means. 


In the past five years, WorTHINGTON 
Pump has increased its net quick assets 
about 85%, and interest received by the 
company last year was not far short of 
being sufficient to cover dividend require- 
ments for the senior preferred stock. The 
company has a strong treasury position 
and, in view of the prospects for business 
revival, was justified in continuing divi- 
dend disbursements on the preferred 
issues. 


There is no inventory problem now to 
look forward to, and the prospect for earn- 
ings is encouraging. The preferred “B,” 
selling as it does to afford a yield so far 
above the current rates for money, seems 
to be rather attractive for the long pull. 


Chandler Gain Discounts Future 


Chandler has had a considerable market advance within the past few weeks. 
During the days of unusual activity, when the market was boiling, Chandler fol- 
lowed close behind Studebaker in point of exciting rise. The movement in all prob- 
ability was largely predicated upon expectation that the stock will earn its full year’s 
dividend in the first six months. Interesting, if true; we said, if true. In the mean- 
time, a price well up in the 70s seems to be one which represents discount of the 


possibility. 


ond to its bigger brother Studebaker 

in point of stimulation for the en- 
thusiasms of the Street. It has been 
claimed that purchasing by the insiders 
accounted for the activity in large meas- 
ure, and the basis, so alleged, was knowl- 
edge that the company will earn its full 
dividend requirement for the year in the 
first six months. 


BUSINESS GOOD 


Business in the current month is gener- 
ally known to have been good. And semi- 
official statements all are most optimistic.+ 
However, it is not improbable that the 
current rise represents considerable dis- 
counting of prospects in that connection. 


CO ons tis has been a close sec- 


Department of Commerce reports show 
that in February last, a decrease of 2% 
in number and 15% in value of motor truck 


shipments abroad was more than offset by 
a gain of 29% and 26% respectively in the 
number and value of passenger car ship- 
ments. The comparison is with January. 


Passenger car markets, export, are very 
strong, according to most recent statis- 
tics. 


A GOOD CHANCE 


CHANDLER has a very good chance to 
compete on fairly favorable terms for 
foreign business as well as for domestic. 
However, it is not believed that there is 
justification for any runaway market for 
automobile securities. We would sug- 
gest careful discrimination. 


In February last, more than 530 Ameri- 
can passenger cars were shipped into Can- 
ada and nearly 500 into Mexico. No sta- 
tistics are available as to makes. 
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A Rail With Some Possibilities 


The fact that the purchasing power of the farmer undoubtedly is vastly improved, 
actually and prospectively, and the fact that general conditions favor steady im- 
provement for the railroads in general, makes tt both interesting and instructive 
to examine some of the railroad securities which for some time past have occu- 


pied anything but an attractive position. 


Among this latter class will be found 


Chicago Great Western, whose preferred stock may be considered promising. 


as important as are prospects for 

the immediate future. Not always 
s it possible accurately to judge the pos- 
sibility of tomorrow, but it may be said 
that estimate of the long swing possibili- 
ties of a stock or a group of stocks can 
be ventured with greater assurance than 
in the case of what is known as the short 
swing. 


| ONG range possibilities are equally 


For four or five years there has been 
little in the way of satisfaction to be 
cleaned from the records of the perform- 
ances of Cuicaco GREAT WESTERN. In 
fact in the last four years the road, on its 
own operations, has not been able to 
demonstrate any earning power for its 
stocks. It even has failed of earning 
fixed charges. 


That does not mean that the case is a 
hopeless one. On the contrary, there are 
reasons for believing that considerable 
improvement may be looked for, both in 
the stock market and in the actual results 
of operation. Up to 1917, the Cuxicaco 
GREAT WESTERN was showing year to year 
improvement and gradually was demon- 
strating something like real earning power. 


Last year, although it did not bring forth 
anything in the way of actual profits for 
the stocks, it showed sufficient improve- 
ment to justify expectation that, with the 
better general conditions which now ob- 
tain, and the larger purchasing power of 
the farmers served by the road, something 
worth while may be accomplished this 
year. 


The company, even in last year’s bad 
conditions, was able to better its gross 
revenues. In fact, should the road be 
able to do as well in point of gross this 
year as it did last, and should it be able 
to reduce its operating ratio to around 
75%, which it may be able to do, then it 
would be able to show as high as 7% 
earned for the preferred stock. 


Recently, market activity seems to indi- 
cate that some are discounting the road’s 
ability to do just that. It may be too 
much to anticipate, but it is safe to con- 
clude that the management is working in 
that direction. The preferred, which has 
24% back dividends accumulated, recently 
was selling at 23. Previous to last year, 
the stock sold at 30, and occasionally went 
above 40. 


Colorado & Southern Consistent 


Ability to gain control of operating expenses and thus to conserve an increasing 
proportion of gross for net, is what will prove the acid test for the railroads as 


business generally slowly works back to normal. 


Colorado & Southern is one 


railroad which has been demonstrating a noteworthy consistency in that respect. 
As early as May of last year we drew attention in these columns to the manner 
in which the road was overcoming its operating problems, and since then the per- 
formance has more than verified our earlier predictions. 


N the six months ending February 28 
last, Cotorapo & SOUTHERN was earn- 
ing at the annual rate of 28.98% for 
the first preferred, 24.98% for the second 
preferred and 5.75% for the common stock. 


Interest charges were earned 1.74 times. 


The reason for such a showing, mainly, 
is ability to reduce the expenses of opera- 
tion. Of course there has been a material 
reduction in wages, and materials and 
supplies have been substantially reduced 
in price. The net earnings, therefore, have 
not to be achieved at the expense of the 
property. 


Cotorapo & SouTHERN did very well in- 
deed last year, when results are compared 
with those of other roads. The estimated 
earnings for the year were equal to 5.25% 
on property value, which meant about 
13.32% for the common stock. At this 
writing, the common is selling at slightly 
above 48. That is low, when the demon- 
strated and clearly indicated earning power 
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of the stock is taken into consideration. 
Of course the present dividend does not 
afford a high rate of return, but should 
the directors so decide, it could be in- 
creased. 


The preferred stocks, particularly the 
first preferred, are among the most attrac- 
tive of the dividend paying rails. They 
have not been particularly active of late, 
but when one views the trend of the rail 
stocks in general, and the indications that 
a strong railroad market is in the making, 
they should be regarded favorably. 

susie 
American Hide & Leather 

Strength in American Hide & Leather 
last week was attributed to anticipation of 
the forthcoming quarterly report of the 
company, which is expected to reveal a 
small profit for the first three months of 
this year. The business of this company 
is sufficiently diversified to make recovery 
comparatively more rapid than in the case 
of the revival of Central Leather. 














The Week’s 
Bond 
Suggestions 











| By Walker Willis 








ESPITE the fact that there have 
been wide advances in bonds of 
good rating, there still remain many 


attractive opportunities for the farsighted 
investor. 


Among what seem to be the most at- 
tractive at the present time might be in- 
cluded some of the bonds of SourHERN 
Raitway. This company has been making 
very satisfactory progress and judging by 
the active demand for the stock which was 
apparent last week, there is a general ap- 
proval of the manner in which the man- 
agement has been able to gain control of 
operating expenses, thus adding to the 
earning power of the stocks. An esti- 
mated earning power for 1922, based on 
progress so far in control of operating 
expenses, gives 17.4% to the preferred and 
6.2% to the common. 


RECOVERY IN TRADE 


It seems proper for one to anticipate a 
continued, if gradual recovery in general 
trade, which, of course, means gradual 
stimulation of railroad traffic. Should the 
common stock of SouTHERN RarLway this 
year demonstrate an earning power of 
around 6% it is quite obvious that the 
position of the bonds of the company will 
be materially strengthened. 


Among the cheapest are the Mobile & 
Ohio 4s, which are due in 1938. These 
bonds at present are selling around 69, 
and are rated as an “A” investment. At 
their current prices they yield about 7.30%. 
It is needless to say that such a yield on 
a bond of high investment rating is par- 
ticularly attractive at a time when an un- 
mistakable trend of money rates is to lower 
levels. 


OTHER GOOD BONDS 


The general 4s of SouTHERN Raitway, 
which are due in 1956 are obtainable on a 
basis to yield something like 6.80% to 
maturity, and the general 6%s are obtain- 
able on a basis to yield in the neighbor- 
hood of 6.90%. Another good bond of the 
company is the Georgia Midland 3% issue, 
due in 1946. If held to maturity the 
investor could obtain from this bond a 
yield of approximately 6.12% on the cur- 
rent quotation, and as the bond is fairly 
long term, the advantage should be obvi- 
ous. The Southern Carolina & Georgia 
first 5%4s are obtainable on a basis to yield 
6.15% which makes them an attractive 
investment under present conditions. 


While there is widespread interest in 
the stocks of the company, it is conceiv- 
able that substantial correction of the cur- 


(Concluded on page 608) 
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IN THE 
Railroad Field 


By 


Warren Lorimer 











HEN traders turned to selling of 
industrial shares in the fore part 
of the past week the rails were 
outstanding features because of their uni- 
form strength. There does not seem to be 
any division of opinion that is worth while 
regarding the current performances of the 
their outlook. 
On the resumption of business following 


railroads, and regarding 
the holiday many new levels were reached, 
and a number of low priced shares gave an 
especially good account of themselves. 
Noteworthy in the advance were Rock 
Island, Northern 
Pacific, Southern Pacific and Canadian Pa 
cific. 


Chicago-Northwestern, 


The St. Paul issues all were strong. 


So far as the coal strike is concerned 
the consensus of opinion seems to be that 
it will have a happy result for the carriers, 
inasmuch as it probably ultimately will 
mean cheaper fuel for the railroads. As 
this is a big item in operating expenses, the 
importance of the factor must be obvious. 


Matters relating to railroad wages have 
to be settled but there does not seem to 
be any reason for apprehension on that 
score. Some organizations and interests 
continue to demand lower freight rates but 
such agitation is to be expected at any 
time, no matter what the level of freight 
rates may be. If freight were being car- 
ried for nothing some one would object 
carried cheaply 


that it was not being 


enough. 
7 * os 
The railroads have passed through the 
very worst period of their difficulties, ac- 
cording to W. R. Cole, president of the 
Nashville, Chattanooga & St. Louis rail- 
road. 


“My inquiry reveals that the improve- 
ment is not merely seasonable,” said Mr. 
Cole, ‘and general business is much better 
in the territory served by our line. I am 
not looking for a boom but | am looking 
and depending upon a gradual betterment 
of conditions.” 

x * x 

Los Angeles & Salt Lake Railroad re 
cently acquired by Union Pacific has in- 
creased its board from 13 to 15 members. 
The names of W. H. Harriman, Chas. A. 
Peabody, W. G. Rockefeller and Frank A. 
Vanderlip have been added to the roster. 

* * + 

Payment of $840,000 dividends on the 
common and preferred stocks of Minn., St. 
P. & S. S. M. has been temporarily en- 
joined by the Federal courts. The Conti- 
nental Insurance,and the Phoenix Fire In- 
surance companies own 132 shares of pre- 
ferred, and ask a payment of a semi-an- 

(Concluded on page 605) 
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Where Merging Helped Profits 


This year will be one in which concerns engaged in competitive industry will 
draw together and merge their identities for the sake of improving upon a profit 
margin that would be impossible were the operations confined to individual enter- 


prise. 


That ts the opinion of many leading authorities in finance and industry. 


An example of where consolidation resulted in substantial improvement in pro- 
fits is to be had in the case of Burns Brothers which merged with Farrell Coal. 


IRGER of resources and produc 


tive capacity frequently makes for 
improvement in general efficiency 


and a better margin of profit on capital in- 
volved. Ina period when increased capa- 
city has brought about keen competition, 
the tendency will be toward consolidation 
of effort. We are in just such a period 
now and almost daily one hears of this or 
that proposed merger in industry. 

3URNS BROTHERS as now constituted rep- 
FARRELL 
Although the consolida 


tion is a young one, it already is possible 


resents a consolidation with the 
CoaL CoMPANY. 


to measure the benefits which have come to 
original holders of the stocks in the two 
concerns. So far the result has been most 
satisfactory, in that there has been a sub- 
stantial gain in both gross and net operat- 
ing revenues. 

For example, in February, when the 
new company was but two months old, the 
company earned a net available for divi- 
dends of $379,000 as compared with a net 
of $309,000 in January, which was the first 
month of the consolidation’s history. 


The rate of earnings in February was 
such, if computed on an annual basis, to 
provide for all dividend requirements, if 
the same rate maintained for the 
necessary length of time. 


were 


he new company has current assets at 
this writing of close to $13,000,000, with 
liabilities current totaling only about a mil- 
lion dollars. The figures for March are 
not available as yet, but it is expected that 
they will show up as well as did the pre- 
vious month, and will show a proportion- 
ate gain. 

The merger has resulted in larger de- 
liveries of coal. The present daily rate is 
in the neighborhood of 45,000 tons a day, 
whih is a gain over the deliveries before 
the merger of about 4,000 tons a day. 


Because of the marked gain in earning 
power which has come to BuRNs BROTHERS 
as a result of the merger, the Street is 
looking forward to increases in distribu 
tions to both the “A” and “B” stockhold- 
ers this year. Such expectations do not 
seem to be unreasonable. 


Owens Bottle Commands Favor 


Among the features im the rally of the market after the midweek retirement was 
Owens Bottle which quietly has been making good and now commands consider- 


able favor with the speculative contingent. 


The company has a strong financial 


position and there is some talk of the possibility of the present dividend rate, 


which is $2, being restored to the former $3 rate. 


The advances around midweek 


indicated an awakened interest and stock locked strong. 


WENS BOTTLE reported for the 

first quarter of this year earnings 

that were equivalent to 70c a share 
after all charges and preferred dividends. 
Those earnings compared with a loss of 
more than $100,000 in the closing quarter 
of last year 


Net earnings of the company last year 
were equivalent to $1.10 a share for the 
common after allowing for the preferred, 
which, by the way, is the only prior claim 
Last 
year was a poor one in every way, so far 


on assets ahead of the Junior shares. 


as earnings and operations were concerned. 
The production of bottles fell from 6,105,- 
518 gross of bottles in 1920, to 3,660,000 
gross last year. The manufacturing profit 
also was off in 1921, being 18% of 1920. 
Royalties were 53% of those for the pre- 
vious year. 


Decetinber 31, 
1920, the company showed an average earn- 
ing power annually for the common stock 
of $4.43 on the present capitalization. The 
net tangible assets available for the com- 


In the five years ending 


mon stock, as shown by the annual report 


for 1920 were equal to $36.55 a share, 
which figure is in the neighborhood of the 
present selling price for the stock. 

It is in the balance sheet that one finds 
the real encouragement. This reveals net 
quick assets at the close of business last 
vear equal to $8,605,000. 
brought down to around $24 a share. 


Net assets were 
The 
company is exceedingly well supplied with 
working capital, and its current liabilities 
are relatively small. 

It is the financial position of the com- 
pany, as well as the noteworthy improve- 
ment in earnings in the first three months 
of the current year, which has led some to 
believe that another dollar may be added to 
the dividend rate before long. The writer 
does not believe that it is a foregone con- 
clusion that the increase will come in the 
near future, even though the company may 
be expected to do a great deal better this 
year in point of earnings than it did last 
vear. Still the company can be said to be 
slowly working forward into a stronger 
position, rather than in the other direction. 
The current price of the” stock does not 
reflect complete discount of possibilities. 
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Studies in Bank Stocks: No. 4 


No great banking institution in the United States has played a bigger or more 
mtimate role in the development of this country than the National City Bank of 
New York which was founded about one hundred and ten years ago in the critical 


year of 1812. 


It took the lead in establishing foreign connections, and its stock- 
holders are to be found in every state in the Union. 


The stock recently was 


quoted at 325 to 327, and pays an annual dividend of 20%. 
By E. B. Hanna 


HERE is a true asset value back of 

every one of the 400,000 shares of 

the NationaL City Bank of New 

York equal to $296 a share. In those 

issets there is a $20,000,000 interest in the 

National City Company, owned by the 

xank’s stockholders. And there is an equity 

n capital, surplus, and undivided profits 

f the National City Bank which totals 
$90,000,000. 


Recently, the NationaL City Bank re- 
luced its combined dividend from 22% to 
20%. The reason for the reduction was 
the decision of 


branches. The exception is some probable 
loss in a group of loans to sugar estates in 
Cuba and a single loan in South America, 
the liquidation of which will in some de- 
gree depend on future trade conditions. 
These accounts have been the subject of 
special study by the management and by 
committees of our board of directors, and 
plans have been laid for working them 
out as rapidly as possible. 


“We anticipate that the ultimate loss on 
these items will not be serious. In order, 
however, to amply provide for such shrink- 

age as may oc- 





the bank’s di- 
rectors to set 
ip ae reserve 
fund of $10,- 
(00,000 to pro- 
ide against 
contingencies. 
Many lines of 
susiness were 
ver - extended 
neident to the 
var and, as was 
natural, when it 
s considered 
1ow big a part 
this bank plays 
in the business 
f the country, 
the losses to the 
bank were fair- 
ly large. 

In establish- 
ing a reserve 


fund against 








CHARLES E. MITCHELL, 
President, National City Bank 


losses, the bank — 


cur in these ac- 
counts, and to 
take up any 
other possible 
losses that care- 
ful scrutiny 
has not at this 
time revealed, 
the board of di- 
rectors has 
deemed it con- 
servative to es- 
tablish a reserve 
for contin- 
gencies in the 
amount of $10,- 
000,000 by a di- 
rect charge to 
undivided 
profits in that 
amount. Furth- 
er, the board 
has approved a 
policy of main- 
taining this re- 





also deemed it 

the part of conservatism to maintain a 
permanent reserve for such purposes at 
$5,000,000. 


amount of explanation to convince stock- 


It should not require any great 


holders of the value of such conservatism 
on the part of their directors. 


However, I am presenting here a por- 
tion of the letter addressed to the stock 
holders of the bank by Presipent Mitcu- 
ELL: 


“During the past year, in addition to 
writing off from undivided profits the 
good-will cost represented in the acquisition 
of the Second National Bank, the Com- 
mercial Exchange Bank, and the Paris 
branch of the Farmers Loan & Trust Co., 
we have, from time to time, charged cur- 
rent earnings and undivided profits, credit- 
ing reserves and allocating to specific ac- 
counts, sums which cover, with the ex- 
ception noted below, every probable loss 
disclosed by careful analysis of the ac- 
counts of our head office and all of our 


April 24, 1922 





serve for con- 
tingencies at all times at not less than 
$5,000,000.” 


When the First Bank of the United 
States, which had been established by 
ALEXANDER HAMILTON, first Secretary of 
the Treasury, ceased to function because 
of failure of the Government to renew 
its charter, a group of the leading busi- 
ness men of New York got together 
and organized the City BANK or New 
York to take the place of HAMILTON’s in- 
stitution. 


Three days after the charter of the 
City BANK was granted, war was declared 
with Great Britain and a major portion 
of the aid given to the Government of 
this country in the financing of that war 
was given by the new bank. Since that 
time there have been what might be called 
monetary revolutions in the United States 
in which the country has passed through 
varying stages of banking and _ financial 

(Concluded on page 612) 








Last Week’s 
Bank Statement 


Federal Reserve Bank 
Bank of France 
Bank of England 




















AILURE of the New York Fed- 
Fk eral Reserve Bank last week to re- 

duce the rediscount rate caused 
scarcely any comment or interest in the 
Street. There had been some talk about 
the possibility that the rate would be 
lowered, but there was no disconcer- 
tion when the hope failed to materialize. 


Call money is in plentiful supply at 
from 3 to 3% per cent. And the trend 
of money seems definitely lower. 


Federal Re- 
serve Bank showed a decrease of % of 


The statement of the 


1 per cent. in the reserve ratio, which 
was the result of a gain in members’ 
Note circulation de- 
creased $19,000,000. Rediscounts de- 
creased $20,700,000. The rediscounts 
now stand at $627,000,000 below the 
total at the close of 1921. 
are smaller than at any time since 


March of 1918. 


reserve deposits. 


They also 


The total gold holdings of the entire 
Reserve System reached a new high 
level for the year. 


Last week’s statement of the Bank 
of England was interesting because of 
the rise in the reserve ratio from 14% 
to 19%. 
est for the year to date, and the highest 
since March, 1920. The ratio proves 


The present ratio is the high- 


that there has not been undue expansion 
of loans because of the lowering of the 
bank rate to 4 per cent. a short time ago. 


The French Bank statement showed 
a decrease in note circulation. Paper 
currency last week was reduced 84,200,- 
000 francs. In the previous week there 
was a reduction of 117,900,000 francs. 
The outstanding total now is only 247,- 
000,000 francs above the low level of 
March 23, and shows that there has 
been no important withdrawal from the 
policy of contraction. 


—————() 


An Initial Transaction 

For the first time since it was admitted 
to the list, a year or more ago, the Hy 
draulic Steel Corporation’s preferred stock 
was sold, Tuesday last, on the floor of the 
New York Stock Exchange. There was a 
single transaction of 100 shares of the 
stock at 30. The company’s common stock 
has been comparatively active since it was 
listed, but its preferred stock had never 
before made its appearance on the tape. 


—Q-———_ 


Illinois Central last year earned $8.89 a 


share. Favorable. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Electric Storage Battery Company for 192] 
earned $22.53 a share on the common 
stock, which compares with $23.31 a 
share in 1920.— 

International General Electric Company 
for 1921 earned $12.73 a share on the 
common against $17.06 in 1920.— 

Buffalo & Pittsburgh Railway showed a 
deficit of $905,782 in 1921, which com- 
pared with a surplus of $2,295,049 in 
the previous year.— 

Radio Corporation of America showed a 
balance of $426,799 for amortization of 
patents for the full year of 1921, which 
may be considered the equivalent of net 
earnings. No previous statement has 
been issued. 

Otis Elevator for the first quarter of this 
year reported a net profit of $780,806, 
against profits of $1,295,088 in the first 
quarter of 1921.— 

Union Oil of California for the first quar- 
ter of this year earned net profits of 
$2,750,000, which compares with profits 
of $3,200,000 in the first three months 
of 1921.— 

Allis-Chalmers Manufacturing Company 
earned the equivalent of $4.07 a share 
on the common stock for 1921, against 
$9.26 a share in 1920.— 

Delaware & Hudson earned $11.62 a share 
on the capital stock in 1921, 
$11.60 in the previous year.+ 

Atlantic Refining Co. in 1921 showed a 
net loss of $3,740,261, which compares 
with profits of $10,515,694 in 1920.— 

American Tel. & Tel. for the first three 
months of 1922 earned the equivalent 
of $2.88 on the capital stock, which com- 
pares with earnings of $2.95 a share in 
the first quarter of 1921.— 

Atchison, Topeka & Santa Fe in 1921 
earned $14.69 on the common, against 
$13.98 in 1920.+ 

Brunswick-Balke Collender Company in 
1921 showed a net loss of $2,297,691, 
against profits which were equal to 98c 
a share on the common stock in the 
previous year.— 


against 


Transcontinental Oil Company showed a 
net loss of $2,902,374 in 1921, against a 
net profit of $510,144 in the previous 
year.— 

Cities Service Company in 1921 earned 


$13.04 on the common stock, against 
$43.09 in 1920.— 
United Gas Improvement Company 


earned $1.88 a share on the common 
stock in 1921, which compares with $1.81 
a share in 1920.+ 

Pullman Company reports a net corporate 
income of $1,324,549, against a corpor- 
ate income of $9,015,042 in the previous 
year.+ 

Illinois Central Railway Company for 
1921 earned the equivalent of $8.87 a 


588 











Week’s Business Index 
(For the Week Ended April 19) 


UNFAVORABLE POINTS—20 
FAVORABLE POINTS+28 
NEUTRAL POINTS—3 
Analysis 
Abundance of money in all markets 
adds to the strength of the industrial 
structure. The railroads and the steel 
industry are entrenching themselves 
in the ground gained during the past 

fortnight. 
Dominant Factors 

Easy money was reflected in the 
stock and bond markets perhaps more 
than anywhere else. Call money re- 
newals were arranged on two ses- 
sions at 3%.% and most of the transac- 
tion held close to this figure. The 
problem of the present is one of find- 
ing the best medium in which to place 
the abundance of funds rather than 
one of securing funds or credit. 

The bond market soared into new 
high ground toward the close of the 
week and in general maintained the 
gains through the early part of the 
following week. The stock market 
was not able to hold the ground 
gained and slumped during Tues- 
day’s session following irregularity 
throughout the previous day. 

The railroads gradually are settling 
into a strong position. During the 
month of February, last complete re- 
turns from First Class properties 
show that operating expenses were 
reduced more than 15% over 1920. 

Cotton and wheat held firm despite 
disturbing weather reports. Fairly 
heavy rains in the cotton belt and 
a drop of the mercury in the north- 
west will at least delay planting, it 
is believed, and make for a late harvest. 

The brisk demand for steel and pig 
iron is holding well and pries are 
firming slightly. The trade is well 
aware, however, that some of the re- 
cent buying may have been scared 
into the market by the coal strike and 
are not following up the increase of 
business with any great expansion of 
operations. Other metals are firm 
with the exception of copper. 

Foreign exchange is steady, gain- 
ing no new ground and fluctuations 
are confined within narrow limits. It 
was apparent that foreign currencies 
had discounted little from the Genoa 
conference in view of the fact that 
the first snag among the European 
delegates was hardly noticed in ex- 
change movements. 

On the whole the situation is de- 
cidediy encouraging. 








share on the capital stock, against $12.48 
a share in 1920.— 

Republic Iron & Steel Corporation reports 
a deficit for the first quarter of this 
year of $712,080, which compares with 
a surplus equal to 42c a share in 1921.— 

Miami Copper showed earnings equivalent 
to $1.24 a share on the capital stock 
in 1921, against $1.89 a share in 1920.— 


Commodities 
Oil—Daily average production for the 
week ended April 15, 1,410,850 barrels, 
against 1,432,950 barrels in the previous 
week and 1,254,840 barrels in the cor- 
responding week of 1920.— 


Coal—Production of bituminous for the. 


week ended April 8, 3,784,000 tons, 
against 10,453,000 in the previous week 
and 6,120,000 in the corresponding week 
of 1921.— 

Cotton—New York spot for middling 
firmer at 18.10 cents, against 17.80 cents 
a week ago.+ 

Coffee—Irregular.= 

Provisions—Easy.— 

Cereals—Firmer.+ 

Copper—Quiet at 1254 cents against 1234 
cents a week ago.— 

Steel—Slightly higher prices with a gen- 
erally heavier demand.+ 

Pig Iron—Basic iron sold at $20 a ton 
during the week, an increase of about 
$2 from the recent minimum price.+ 

Tin—Strong at £151 15s against £148 5s a 
week ago. The high for the week was 
£152 15s.+- 

Lead—Firm at 5.99, against 5.10 a week 
ago.+ 

Spelter—4.95 against 4.8714 a week ago.+ 

Bond Market 

Bond sales for the week amounted to 
$107,127,000, against $113,596,000 in the 
preceding week and $43,199,000 in the 
corresponding week of 1921.— 

Bond Market—Active and higher.+- Lib- 
erty Bonds off. Municipals steady. In- 
dustrials firm. Railroads steady. Low 
priced rails strong. Tractions irregu- 
lar. Foreign bonds irregular. 


Stock Market 

Stock Sales for the week amounted to 
7,849,700 shares, against 8.964.300 shares 
in the previous week and 2,208,500 shares 
in the corresponding week of 1921.— 

Stock Market—Active and Irregular.+ 

Average price of 20 industrials ranged 
from 91.15 to 93.06, against 75.06 to 
76.83 in the corresponding week of 
1921.+- 

Average price of 20 rails ranged from 
83.46 to 84.78, against 67.86 to 70.31 in 
the corresponding week of 1921.+ 

Public Utilities—Firm.+ 

Other Markets—Chicago, Philadelphia 
and Boston irregular. Paris steady. 

(Concluded on page 598) 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





American La France— 

A company which is putting its best foot 
foremost since the first of the year is 
American La France Fire Engine. In the 
first quarter of 1922 it is estimated that 
earnings will approximate $160,000 after 
reserves for federal taxes. The require- 
ments for preferred-dividends for the quar- 
ter are about $35,000, which would leave 
the equivalent of 6% for the common stock. 
According to officials the company’s plants 
are operating at capacity and have received 
several large orders recently. 


American Ship & Commerce— 
There-is nothing particularly new about 
the shipping situation to account for the 
fact that American Ship & Commerce after 
a protracted period of lethargy suddenly 
became active last week and reached a new 
high for the year. In some quarters the 
failure of anything to develop in the way 
of opposition to the proposed ship subsidy 
is to be regarded as a bullish factor. It 
is claimed that all that the shipping com- 
pany needs is a fair chance, and that the 
proposed subsidy means just that. 


Coca Cola— 

The rise of upwards of three points in 
the fore part of the past week in Coca 
Cola is attributed to reports current in the 
Street to the effect that earnings of the 
company are running well ahead of all 
previous estimates. It is understood that 
the net for February of this year was 
$250,000 and that April profits will run 
close to $750,000. The dividend rate at 
present is $4 a share, and those friendly 
to the stock are now talking the possibility 
of disbursement to holders in larger pro- 
portion. 


Eastman Kodak— 

There was considerable activity in East- 
man Kodak but this was largely due to 
arbitrage dealings between the curb and 
the big Exchange. When the stock on the 
big Board sells at a price slightly above 
that of 10 shares of the new stock on the 
curb, the arbitrager seizes the opportunity 
to sell on the big Board and buy at the 
same time on the curb. 


Hendee— 

A substantial gain was recorded for 
Hendee Manufacturing in the past week, 
as a reflection of the recent enormous 
growth of output and demand for the 


April 24, 1922 


company’s product. In February last, the 
company was producing about 600 motor- 
cycles and side cars. In March the pro- 
duction jumped to 1,200 vehicles, and in 
April to 1,400. It is said that a large part 
of the demand is coming from small mer- 
chants who use the side cars as delivery 
vehicles. The financial condition of the 
company is such as to put it in a favorable 
position to take advantage of improvement 
in business generally. Total assets as of 
March 1 last, were about $4,000,000, with 
liabilities around $285,000. Net quick 
assets were estimated as equal to about $27 
a share after allowing par for the pre- 
ferred stock. 


Loews— 


It is reported last week that Loews In- 


_corporated has reduced its bank loans to 


$850,000 and that this amount will be 
cleaned up within the next thirty days. 
The semi-annual statement of the company 
will not be published until about the middle 
of June, but interests which are close to 
the company expect dividends will be re- 
sumed this year as earnings have been 
materially increased by the unexpected re- 
sult of the “Four Horsemen” films, which 
is controlled by the corporation. In the 
fore part of the past week the stock gained 
substantially on rather large volume of 
buying. 


Manhattan Shirt— 


Among the industrials which held their 
own, and while others were selling sub- 
stantially lower, scored a substantial net 
gain, was Manhattan Shirt. The buying 
was in large volume and the bidding per- 
sistent. 


Mercantile Marine— 


Marine preferred was going strong after 
the holiday, with American International, 
which is heavily interested in the stock, 
following and obtaining a new high quo- 
tation level. The stock seems, however, at 
the moment to have rather more than dis- 
counted such favorable factors as may be 
found in its strategic situation. 


Pacific Development— 


Unusual activity was noted in Pacific 
Development around mid week, as a direct 
reflection of the reports of decided im- 
provement in the company’s business. 
Orders are increasing rapidly for distribu- 
tion of American-made goods, which 
operation this company is particularly in- 
terested in. It is stated semi-officially that 


operations this year are expected to be 
around $15,000,000 as compared to a nof- 
mal $25,000,000. This company lost $5,- 
000,000 in hides and wool last year in 
South America, but is finally out of the 
market, and centering its activities in the 
Orient. 


Postum Cereal— 

Although a newcomer on the Exchange, 
Postum Cereal issues have been showing 
up well since their listing. Undoubtedly, 
“There is a reason.” Both the common 
and preferred last week scored substantial 
gains. The common is paying 5% and the 
preferred 8%. Last year the junior shares 
earned $8 after all charges. It was stated 
in the Street that the same interests which 
sponsored Endicott-Johnson are back of 
Postum which may hold out rather at- 
tractive promises. 


U. S. Rubber— 


Heavy selling of U. S. Rubber at mid- 
week gave rise to considerable surprise, in 
view of the fact that official statement has 
it that the company’s business generally 
has shown steady improvement since the 
close of the year, with the result that 
sales for the first quarter of 1922 are 
highly satisfactory. Tire businéss has 
shown a substantial gain, and there has 
been a steady increase in orders for me- 
chanical rubber goods, and foot wear. 


Wilson & Company— 

The common stock of Wilson & Com- 
pany soared to a new high price for the 
year early last week on active trading 
which was much greater than has been in 
evidence for quite some time. The im- 
provement in the stock is looked upon as a 
reliable indicator of the good character of 
changing business conditions. 





Rails and Equipment 





American Loco— 

So far American Loco has had a rather 
substantial advance, and some are wonder- 
ing whether this is to be justified. When 
one examines statistics it is found that in 
the past seven years the company has 
added fully $113 a share of value back of 
its stock. The market valuation of the 
shares as of Monday a week ago was 
11554, which was the closing quotation as 
of April 18. The company in the period 
has gained 238% in working capitai, and 
has increased its inventories only $789,091. 


The company has gross orders for 99 
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locomotives within the last eight days, ac- 


cording to an official statement. The pur- 
chases were made for domestic railroads, 
and manufacturing companies. The recent 
orders constitute the largest bookings in 


a single year since 1920. 


Ann Arbor— 

After a short natural reaction following 
a week of bouyancy, Ann Arbor stocks 
rallied rather vigorously on the best char- 
acter of buying. On the basis of earnings 
in the first two months of this year, nearly 
6% is being shown on the road’s property 
valuation, which would be equivalent to 
twice the fixed charges, 11.45% on the 
preferred and 7.94% on the common. The 
fact that this road for a long time has not 
been able to show any earnings at all, and 
suddenly has sprung into life as a producer 
of net revenues seems to justify confidence 
that considreably higher prices ultimately 
can be obtained for the stock. 


Atlantic Coast Line- 

Par was reached for the first time 
around mid-week last by Atlantic Coast 
Line, which was a reflection of the marked 
improvement which is come about in the 
the 


which has served to convince the 


earnings of of late, and 
Street 


that there is no reason for believing that 


company 


there exists any uncertainty regarding the 


maintenance of the 7% dividend. This is 
meant because it is not long since that 
many professed a feeling of doubt in that 


connection. 


Baldwin 

Even in the periods of irregularity in 
the fore part of the past week, it was no- 
ticeable that Baldwin Locomotive was able 


to maintain a consistent trend, during 
which it mounted to a record 1922 level. 
The volume of trading was large and ap- 
parently a strong following has been at 
tracted for the stock. 
New York, Chicago & St. Louis 
Both junior and senior shares sustained 
a substantial advance at mid-week during 
a period of pressure, which was being 
brought to bear on the industrial list. The 
speculative community did not believe that 
the set back which had occurred in the in- 
dustrials, would be experienced in the rail 
list, and consequently while the former 
were being sold in large volume, the latter 


was made the object of buying orders. 


New York Central— 

Favorable prognostications in THE FI- 
NANCIAL Wor.tp have been borne out by 
the consistent has been 
made by New York Central, which last 
week reached into new high ground, al- 
though the previous advance had been sub- 
stantial, and more than most people antici- 
pated. In an early issue of THE FINAN- 
c1aL Wor.p a three part analysis of this 


progress which 


company will begin, and in the course of 
the study facts will be presented which 
will more than justify present high selling 
stock. 


price of the 
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Rock Island— 


There was very heavy buying of Rock 
Island common around mid-week which 
was attributed to activities on the part of a 
pool, which has been operating in the 
stock for several weeks. The company 
made an extremely good showing in 1921, 
all things considered, and has been doing 
even better so far this year. There seems 
to be ample reason for confidence in the 
future of this company, which justifies the 
selling price of the stock even though it 
is not as yet on a dividend paying basis. 


St. Louis Southwestern— 

The Street is talking about possibility of 
resumption of dividends on the preferred 
stock of St. Louis Southwestern and for 
that reason traders are discounting the 
possibilities at the meeting of the directors, 
which is to be held next month. The com- 
pany has been earning at the rate of about 
$9 on the common stock in the early part 
of the current year. From a speculative 
standpoint the common has some attrac- 
tiveness as the amount of preferred out- 
standing is relatively small. 


St. Paul— 

Recently there has been a steady accu- 
mulation of St. Paul issues, both preferred 
and common stocks advancing from two to 
more than three points in the past week. 
It is felt that the company is well on its 
way toward making a real showing, which 
will serve to lay the foundation for ulti- 
mate re-establishment of the securities on 
the investment plane occupied by them for 


so many vears. 
Southern Pacific 


Large blocks of Southern Pacific were 
taken around when the 
speculative contingent was unusually atten- 
tive to the carrier group. 


mid week last, 

In connection 
with the consistent strength of this Depart- 
ment a Wall Street commission house ex- 
presses the opinion that while business re- 
vival this year will result in considerable 
activity, profits are not likely to be very 
large. However, such business activity as 
is to be expected will have a stimulating 
effect upon railroad traffic, amd now that 
operating costs are tending lower the rail- 
roads should be able to show good earn- 
ings, for most industries will be trying to 
break even. 


Steels 


United Alloy Steel- 

In the first quarter of this year United 
Alloy Steel has shown an operating profit 
of $500,000 and according to the president 
of the company the year should be highly 
satisfactory from the stockholders’ point 
of view. The company has three months 
supply of coal on hand, and plants are 
operating at from 80 to 90% of capacity. 
According to the president, production 
gradually is becoming diversified so that in 


future the plants will be less dependent 
upon the automotive industry which has 
been an element of weakness in the past. 


U. S. Steel— 


The premier steel, at this writing, was 
holding well around 97. The remarks 
made by Chairman of the Board with ref- 
erence to the position of steel as regards 
coal, met with a favorable response in the 
Street. A report to the effect that prices 
are advancing in the Youngstown territory 
is regarded as constructive. The quarter] 
report of U. S. Steel will be published on 
the last Tuesday of this month. It is an- 
ticipated that a small loss in surplus after 
dividends will be revealed but the amount 
is likely to be small. March should show 
a pronounced gain in earnings over January 
and February. This is the factor which is 
most impressive among those who are close 
watchers. 


When steel at mid-week got above 99, 
and within a fraction of the high figure 
for the year a bet was placed that the 


steel corporation shares would sell at par 


before the close. Shortly after the bet was 
made, the stock sold at 9934 and still 
seemed to be going strong. The activit) 
and strength of the shares was the real 
backbone of the recovery in the market 
generally. On Thursday, 
buying, steel crossed par. 


under heavy 


Oils 


Cosden 


One of the reasons now given for the 
recent activity of Cosden shares is the an- 
nouncement that a large quantity of fuel 
oil has been disposed of to the Santa Fe, 
which reduces the available supply of the 
company for the remainder of the year 
The price arrangement was such as to 
provide for any increase in prices of mid- 
continent crude. It also is claimed that 
the company’s gasoline output for the re- 
mainder of the year also has been dis- 
posed of. 


Marland Oil— 


A substantial decline in Marland Oil 
around mid-week was influenced more or 
less by the issuance of the company’s re- 
port for 1921 which showed net income of 
$1,563,424 after inventory adjustments and 
interest, but before depreciation, which 
compares with $5,342,615 in 1920. The bal 
ance sheet shows cash $330,624, bills re- 
ceivable $120,994, accounts receivable $1.- 
994,062, inventories $4,362,491. In the lia- 
bilities there is payable to banks $875,000, 
accounts payable $740,536. 


Standard of California— 


One of the features of last week’s boil- 
ing enthusiasm toward oil stocks was 
Standard Oil of California which reached 
new highs, and buying orders were re- 
ported from every part of the country. 
Other Standard companies followed suit. 
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Big Men In 
A Fool’s Paradise 
Somewhat of a sensation was causedere 


ently by the indictment by the Federal 
iuthorities of a group of prominent men in 


nnection with the promotion of the 
PETROLEUM CORPORATION of America—a 
$20,000,000 concern. The trouble these 


men find themselves in is the old story of 
what happens when there is a boom in 
‘ertain classes of business and a general 
cramble to get into it. It also shows that 
ig men, if approached by smooth talkers, 
made fools of as much as the 
That is why the clever 
nfidence man won't fool with the big 


fry 


an be 


maller investors. 


* * * 


Redden Resilient 
Wheel . 

After going over the literature used to 
cell stock of the REpDEN RESILIENT WHEEL 
which JOHN of Westfield, 
Mass., is offering Tue Iconociast is forced 


Cc 


SAMBORSKI, 


to think that it is a concern of duplex 
vheels, one of which is supposed to last 
100,000 miles where an ordinary wheel is 
supposed to cover not more than 6,000 miles, 
and the other wheel is the one that re- 
volves in the promoter’s mind. There is 
no gauging how far it will run. It all de- 
pends upon how many foolish investors 
there are who will believe his twaddle. 
SAMBORSKI writes that, from the moment 
the product is placed on the market, a good 
demand will set in. This of course im- 
plies enormous profits, and when the first 
dividend is paid the stock will rise like a 
balloon in value. Yes! rise like a balloon, 
until the gas gives out! Delay is fatal, he 
If one does not subscribe for the 
stock at fear not gentle investor. 
Haste in this circumstance would be far 
more deadly for capital is doomed in any 
nterprise which has hot air for its motive 
power. SAMBOoRSKI ends his letter with: 
‘Yours for fortune.” Some one who has 
a real sense of humor might reply, “Not 
me for misfortune.” 
_ * * 
Roesser Wants 
A Million Only 


W. H. Rorsser, of Fort Worth, Texas, 
endeavors to be conservative but succeeds 
as much in doing so as a camel would 
succeed in looking like an ostrich by dig- 
ging his head in the sand. All RogESsER 
wants is a million dollars with which to 
drill twenty wells. One hundred thousand 
now and the balance after the first well is 
completed and proves itself a profitable 
producer. 


urges 


once, 


The gentlemen also speaks of 
winnings in the past of many hundred per 
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By Iconoclast 


Yet he does not want to speak of 
such matters as one per cent. per month, 
or an eight per cent. per annum dividend 
success. Rather modest! Too modest to 
warrant enthusiasm. The man talks back- 
ward. He is trying a new angle to catch a 
few dollars. 


cents. 


* * * 


Mental Mirages 
Prevail in Texas 

Whenever an investor receives any cir- 
cular matter from Texas oil promoters, if 
he is at all a person accustomed to calm- 
ness in appraising statements made in type, 
what must impress him most is the ease 
and facility with which these pseudo finan- 
ciers can foresee what enormous profits 
they can make and the “savoir faire” with 
which they express, not their confidence 
but the certainty that their expectations 
will be realized. If a person wanted to 
spend a few pleasant moments imagining 
himself a Croesus, he could get that sen- 
sation by indulging in a little opium. One 
man who tried it wanted another inmate 
of the opium joint thrown out because his 
relative left him only $7,000,000 while he 
had to be troubled with looking after an 
estate of $7,000,000,000. But in Texas it 
is not necessary to run the danger of form- 
ing a narcotic habit in order to feel the 
sensation of great wealth. 
seems to permeate the air. 


This delusion 
It is a State of 
1,000 per cent. immense oil fields, impos- 
sible gushers, extra-ordinary honest men, 
who know their own virtue best, and hu- 
manitarians, with such expansive hearts 


they are willing to embrace the whole 
world and its pocketbook at the same 
time. No other state, to THE ICONOCLAST’S 


knowledge, has developed so many mental 
mirages. 


A Local 
96 Per Center 


According to a special notice of WunN- 
rHRoP SMITH & Co., of 1540 Broadway, 
New York, the concern still is going strong 
and aggressively making profits for clients 
out of its discretionary stock operations. 
It claims it has been earning for clients 
on an average of 8% per month or 96% 
per annum. That is going better than a 
bucket shop. The concern is not a mem- 
ber of any Stock Exchange yet does busi- 
ness in securities listed on them. Invest- 
ors and speculators who will trust these 
strangers with their capital will be properly 
punished when the time comes where such 
enterprises come to an end of their opera- 
THE has advised 
through this column to step aside when this 


tions. ICONOCLAST 
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plausible WINTHROP SMITH comes around 
and tells them how much money he can 
make for them. 

* * = 


Revere Oil 
Clever Scheme 

Instead of making a public drive to sell 
its stock the Revere Om Co. is picking 
up bankrupt oil companies and offering 
their stockholders a proposition to ex- 
change their shares for its own shares on 
the basis of their purchasing an additional 
block of stock at $1.00 a share to the extent 
of 25% of their holdings in defunct oil 
companies. This is not the first time that 
such a proposition has been made. THE 
IcoNocLAsT has seen letters to stockholders 
of several oil companies similar in char- 
acter. It is pretended that the REVERE 
Oi. Co. is a highly successful oil venture 
but this fact is not borne out by an analysis 
of a cooked up financial statement, which 
shows for a company with reputed assets 
of $2,552,189 the oil run for the year was 
only $17,000 and part of that estimated. 
Where and how it could pay 15% divi- 
dend is difficult to see unless it was on a 
few thousand dollars and it now makes it 
appear as if it was on the entire present 
capital. In this way are investors misin- 
What the Revere Or CoMPANY 
is doing is pretending its stock is worth 
$1 a share and really selling it for 25 cents 
a share and it is not worth that. On the 
Curb market it can be bought for 15 cents 
a share. 


formed. 


e Do. 
A High Flyer 
On Others’ Money 


Reading over the testimony given by 
E. D. Drier head of the bankrupt firm of 
Drier & Co., the IconocLast is reminded 
of an explanation of what a bucket shop 
is by a person who was familiar with its 
real character. He styled it as place where 
the cash that comes through the order 
window takes wings and flies out through 
the door. Dier tried to squirm out from 
under the questioning of the attorney for 
the receiver to show that much of the cus- 
tomers’ money went for buying his wife 
pearl necklaces, Rolls Royce cars and other 
valuable presents—and what he did other 
partners Stoneham was more 
practical, he used his money to buy the 
Giants, at 


did also. 
least he was a business man, 
acquired his wealth. The 
money that Drer’s customers put through 
his order window 


howevy er, he 


did not take long ta 
vanish through his back door. He flew 
high, probably high enough to scale the 
walls of Sing Sing which would be a 


proper retreat for him. 
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How I Would 
Invest $10,000 


By a Staff Writer 


OU can’t have everything! The re- 
Y cent pronounced activity in the 

stock market was very interesting, 
as well as exciting. For anyone who 
looks for “speculative profits’ only—and 
I put those two words in quotations to dif- 
ferentiate them from the other kind which 
are associated with speculation—such a 
market as was witnessed last Monday, 
and on the previous Saturday, may hold 
a great appeal. 




















I have been concerning myself, rather, 
with possibilities that may or may not be 
directly linked with such activities. I am 
going to put myself in the boots of a friend 
of mine who has about $10,000 for invest- 
ment, and who is willing to wait, if need 
be, and also to accept whatever uncertain- 
ties there may be as part of the game. 

DIVIDEND PAYERS 

I have selected what I believe are eight 
attractive dividend paying stocks. As this 
is being written, the stock market, in the 
vernacular, has “cracked” and it is more 
than likely that a number are wishing that 
they had confined their attention more to 
stocks on a dividend basis and compara- 
tively less active. 

My friend wants income return, by the 
way. He is not interested merely in pros- 
pects. He wants to have something com- 
ing in while he is waiting, and he wants a 
yield considerably above the current rates 
for money. These stocks, bought at prices 
currently quoted, would yield an average 
of better than 7.50%. 

The stocks are: 

American Sugar preferred at 98, to yield 
7.14%; 

American Tobacco B, at 136, to yield 
8.82%; 

Rock Island 7% preferred, at 95, to yield 
74%; 

Baltimore & Ohio preferred, at 60, to 
yield 6.7%; 

U. S. Rubber first preferred, at 103, to 
yield 7.8%; 

Railway Steel Springs common, at 100, 
to yield 8%; 

North American common, at 56, to yield 
8.93% ; 

General Motors 7% debentures, at 93, 
to yield 7.53%; 

NOT SPECULATIVE 


Not all of the stocks suggested are to be 
considered as in the speculative class. For 
example, Rock Island’s 7% preferred is 
rated among the safe dividend payers. The 
same may be said of Baltimore & Ohio 
preferred, and I think also of American 
Tobacco. For that matter, the dividend on 

(Concluded on page 596) 
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Anaconda’s Earnings Stable 


When the copper shares recently came in for somewhat belated attention, Ana- 
conda was well in the foreground in its old position of leadership. The reason 
doubtlessly was the apparently well defined earning power of the stock. The 
company has added a big feature to its product in the new copper shingles. We 
have it on good authority that the results of advertising of this new product are 
vastly better than expected and promise well for the sales in future. 


UTURE earning power of ANa- 
Fk CONDA, and in fact of any company 

for that matter, is what must be 
the foundation for one’s stock market 
commitments if the best results are to be 
obtained. Apparently, even with a slowly 
increasing rate of production, ANACONDA 
is in a position to demonstrate a rather 
remarkable future earning power, all 
things considered. Of course, ANACONDA 
is something more than just a copper mine. 
In addition, it is a high-grade merchan- 
dising and manufacturing proposition. In 
other words, it adds the virtue of diversi- 
fication to its other features. 


It has been estimated by an authorita- 
tive source that the earning power of 
ANACONDA should rise $1 a share for every 
cent advance in the market price of the 
red metal. With the fast diminishment of 
the available supply of the metal, and the 
improvement in general demand, both for 
export as well as for domestic consump- 
tion, ANACONDA then is in a position to do 
something interesting in demonstrating 
earning power under the new post adjust- 
ment conditions. 


It is estimated that ANACONDA’s opera- 
tions should this year result in the follow- 
ing output: Copper, 185,000,000 pounds; 
zinc, 100,000,000 pounds; 30,000,000 pounds 
of lead; 2,000,000 pounds of arsenic; 
6,750,000 ounces of silver, and 85,000 
ounces of gold. Those figures are below 
what can be considered as normal produc- 
tion, and it may be that they will be ex- 
ceeded provided revival continues at its 
present indicated rate. 


One of the most important features of 
the company is the fact that the AMERICAN 
Brass purchase provides a market for vir- 
tually all of ANAconDaA’s copper produc- 
tion, and also that the purchase adds sub- 
stantially to the earning power of ANa- 
CONDA stock. 


‘ ANACONDA’S copper production cost may 

be estimated as slightly over 10 cents a 
pound. From now on, therefore, Ana- 
conda should be able to report an excep- 
tionally steady and increasing earning 
power per share, which should justify 
much higher prices for the stock for the 
long pull. 


“Katy” Is Holding Attention 


Substantial advances have been recorded by various securities of the newly re- 
organized Missouri, Kansas & Texas within the past two or three months. The 
adjustment 5% bonds, and the preferred and common stocks have been holding 
speculative interest and already have repaid those who saw possibilities in them 
following the reorganization plan and who purchased the securities on a when 
issued basis. Just when the securities will be issued depends upon when it will 
be possible to wind up the foreclosure proceedings which are under way. 


ATY, in the new corporate dress 
K which has been given to the prop- 

erty by the reorganizers, has been 
holding the interest and attention of the 
speculatively inclined, and there appears 
to be ample justification for it. While net 
earnings have not been as great as in the 
case of some of the other roads in the 
west and southwest territory, they have 
been showing improvement. Gross has 
been off somewhat in comparison with last 
year, but that is something which time 
will change. In the first two months of 
this year, gross revenues totaled $7,589,737, 
as compared with a gross of $10,383,084 
in the same period last year. Net operat- 
ing income, however, was $1,111,869, which 
contrasts with a net of $885,994 in the 
first two months of 1921. 


In other words, although the road 
showed a decline in gross for the period 
of about 27% as compared with the cor- 
responding months of last year, there was 
a gain in net of better than 25%. That is 
the important thing. 

Last year the road had available for 
interest charges on the old capitalization, 


$9,512,214. Fixed charges now total $4,- 
917,717. The interest on the adjustment 
fives is called a contingent charge and it 
amounts to $2,875,000. Last year the com- 
pany earned contingent charges 1.60 times. 
This year, using the indicated earnings so 
far as a basis, the company should be able 
to earn the interest on the adjustment 5s 
about twice over. 


Prospective investors naturally will won- 
der if the road will be in a position to 
pay the interest on the adjustment this 
year. Judging by such data as we have 
to go by to date, the company should be 
able to do so without any difficulty. The 
bonds recently were selling at slightly 
above 54, on a when issued basis. That 
figure represents an advance of eight points 
since the first of the month. If there are 
good prospects for the payment of the 
interest this year, the bonds still are an 
attractive speculative investment. 

Both the preferred and common stocks, 
new, have sustained broad advances so 
far this year. Naturally, for some time 
they must be included in the purely specu- 
lative class. 
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The New Russo-German Treaty 


The Big Surprise Sprung on the World from Rapallo—Scarcely a Ripple 
Caused in Financial Markets 


world’s greatest financial center are 

concerned, the Easter Holiday sur- 
prise prepared by Messrs. TCHITCHERIN 
and RATHENAU was of very little moment. 
\fter a short spell of indecision, and a 
nervousness, the financial district 
made up its mind that there is nothing to 
worry about, or to be alarmed about. 


5 O far as the financial markets of the 


1° 1 
littie 


But back and underneath the tempest 
that the cables say has been stirred up 
over the impolitic move of the Russian 
ind German delegates to the Genoa con- 
frankly of things as they appear upon 
{ the ambitions of France. 


It is difficult to comment upon the state 
{ affairs as it is viewed in an impartial 
manner by a long-distance observer. It 

a delicate matter for one to speak 
frankly of things as they appear upon 
iispassionate, cold analysis. 


WELL FOR PEACE 


But frankness, if nothing else, dictates 
the assertion that it is well for the peace 
ind future of Europe that there is not 
in France today a man strong enough and 
unscrupulous enough to place himself at 
the head of nationalistic and imperialistic 
l’rance and demand and attempt to take the 
position which he who reads between the 
lines can see the politicians of France 


desire. 


There is alive in France today the am- 
bition of the first Napoleon, so far as 
desire for domination of the European 
continent is concerned. And the blunder 
of RarHENAU has served to fan that ambi- 
ion, or to strengthen the hands of the 
men of France who cherish it. 


The political nationalists of France dis- 
regard the teachings of her great econ- 
mists of the past; of Bastiat, who taught 
that the economic strength of a people 
comes, not from the weakness of their 
neighbors, but from the well being and 
economic strength and soundness of those 
who have dealings one with the other. 

France cannot see any hope for future 
peace and prosperity in Europe if Ger- 
many is allowed to rise from her present 
state of economic deterioration. That is 
the avowed idea. But back of that is the 
realization that, should Germany. become 
strong financially and commercially, she 
will have close and friendly relations with 
Engand. And that would mean _ that 
France would have competition for a 
place of dominance on the continent. 

The French press, so we are told, is 
clamoring for the return of the French 
delegation at Genoa. It is clamoring for 
a firm demand upon Germany and Russia 
to revoke the recently concluded treaty. 
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The Italians have called the Russo-Ger- 
man treaty an unhappy gesture. It was 
and is that. It was inopportune. But 
beyond that, I for one fail to see just 
where there is any great source of dan- 
ger in it. 


Mr. ArTHUR BRISBANE, in commenting 
upon the treaty, says that “with Russia as 
a friend and ally, Germany’s greatest 
problem, raw material, is settled.” 


The question of raw material is an im- 
portant one for Germany. But it is far 
from being the most important one. The 
greatest problem, and the one that is eating 
at the vitals of Germany, is that the pres- 
ent reparation arrangement demands pay- 
ment by Germany of more gold than she 
can hope to pay—more than even the 
United States could afford to pay, even 
though we possess such an enormous 
hoard of it. 


The next in importance, is the flood of 
“easy” marks in Germany. 

The German printing presses can man- 
age to find raw material for the produc- 
tion of paper marks ad infinitum. A writer 
in Leshe’s says that Berlin is filled with 
schiebers. Schiebers, are, in a way, chil- 
dren of the Versailles Treaty and the 
Reparations demands. They are the peo- 
ple who are making money out of Ger- 


many’s depreciated currency. In other 
words, they were brought into being by 
the monetary conditions that have been 
created in Germany in large measure as 
a result of the very agreement that was 
expected to bring peace and quiet to 
Europe and to rebuild the devasted regions 
which had been laid bare by the hurricane 
of war. 


Schiebers are “bears” on the German 
exchange market. Daily they bet the 
mark is going lower. And they are reap- 
ing and keeping in circulation veritable 
floods of German paper marks that have 
very little of value back of them. 


So long as the German schiebers are 
able to hold their own, just so long will 
Germany, in her present state, be of lit- 
tle help to Russia. It will take many 
years of the very best and ablest German 
industrial genius and organization to put 
Russia where she can become a factor in 
commerce, industry and trade. Russia 
has destroyed credit both at home and 
abroad, by destroying the capital her 
Soviet leaders profess hatred for. Cyrit 
Brown, Berlin correspondent of the New 
York Times, says German business men 
are not impressed with the treaty with the 
Russians. They are asking one another, 
“what is the gain?” and they are not find- 

(Concluded on page 609) 


A Rail Advancing on Its Record 


Around midweek last Norfolk & Western was one of the strong stocks in the 
railroad group, the buying being in good volume and the advance marked up be- 


ing substantial. 
record for carnings. 


The price gain ts to be appreciated as justified by a favorable 
The dividend was more than earned despite last year's 


adverse conditions, which in itself is sufficient reason for buying the stock, par- 
ticularly at a time when gencral railroad conditions are promising. 


N 1921, Norrork & WESTERN more 

than earned the 7% dividend on its 

common stock, notwithstanding the 
fact that the company had a decidedly 
lower revenue ton mileage in 1920. The 
average revenue per ton mile naturally 
was higher last year than in the preceding 
year, as in 1921 the road was able to 
take advantage of the higher rates, and 
also was able to reduce expenses material- 
ly by reason of the 12% wage reduction 
which went into effect July 1, last. 


When the stock was eagerly bought last 
week, and when the price gain showed sub- 
stantially above preceding clases, it was not 
difficult to find justification. Take the cash 
position of the road for instance. As was 
shown in an article on the cash position 
of several railroads by Mr. Pui, Mortey, 
which appeared in THE FINANCIAL WorLD 


of April 17, the Norrotk & WEsTERN at 
the close of last year had cash to the total 
of $17,739,000, which was more than four 
times the total at the close of 1917, which 
readers will recall was the end of a three- 
year period of unprecedented prosperity 
for the railroads of the country. 

Norrotn & WESTERN last year was able 
to save money in many ways, but about 
the most important was its cost of con- 
ducting transportation. The reduction in 
coal enabled the 
company to operate with a cost per loco- 
motive mile of $42.06 as compared with 
$49.81 a locomotive mile in the previous 
year. 


prices of bituminous 


Another factor which makes for the 
strength of the road is the coal strike. 
The company’s lines serve territory which 
is mined by non-union men. 
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By THE 


THREE of our War bond issues, the 


Our 
High 
Credit 


3'4’s tax exempts, and the Third 
414’s, as well as the Fourth loan 
calling for the same interest rate, 
have crossed par in the recent 
booming bond market. 

For proof of the rapid recovery by the United States 
of its financial stability and credit the country could 
It tells more than 
a book could about the wealth that is mobilized within 


not ask more convincing evidence. 


our own boundary lines. 


Most remarkable is the return to financial normalcy 


of our Government for it has been brought about 


without any: outside influence. It was less than twenty 
vears ago that we still had to finance our development 
with capital from abroad. Now, how different 1s 
everything. 

We are so absolutely independent that it is not even 
required of us to exact the immediate payment of more 
than $11,000,000,000 Europe owes us to bolster up our 
credit. This has been brought about by our own re- 


sources. 

A year ago few persons would have ventured the 
prediction that our War bond issues would be selling at 
par even though their conviction that the Government's 
credit justified such a high rating confirmed such a 
belief. The depressed business conditions, the break 
down of foreign exchange, the absence of much export 
trade warranted no such optimism. 

But with us a recovery when it sets in makes fast 
progress. It is no phenomenon to witness a complete 
transformation in 
months. 


sentiment or in trade within six 
The upturn in price of our Government 
bonds is a significant turn in our affairs for it mostly 
has been made in competition with private investments 
no less secure from standpoint of security yielding a 
more attractive interest. 

‘or the Treasury officials as well as our prominent 
bankers who devoted so much time to make successful 
our war financing it must be a source of considerable 
satisfaction to have the assurances upon which it was 
distributed to the public confirmed. 

More than 20,000,000 Americans, who individually 
participated in the subscriptions to our Liberty bond 
issues, need no longer be told that an obligation of 
their Government is worth one hundred cents on the 
dollar. They know it from the market quotations and 
from the eagerness with which other investors bid for 
their bonds. 

When Libertys go up—it means also that there*is 
spread a leaven of confidence which permeates the re- 
motest arteries of the investment business. Old Father 
Gloom must feel rather lonely in face of all the optim- 
ism engendered by our remarkable financial recovery. 





OBSERVER 


To encourage trading on the Stock 
Exchange and to control such op- 
erations so as to remove ground for 
criticism is a task to which the Gov- 
ernors have set themselves. Until 
this move was made dealers in odd lots were allowed to 
charge slightly more in commission than were members 
who confined their trades to the unit of trading which 
was in lots of 100 shares. 


Odd 
Lots 
Trading 


To popularize odd-lot trading with the public and to 
encourage it to confine its business to members of the 
Stock Exchange it is proposed to form a permanent 
committee, which is to settle any controversy over the 
question of commissions. No member specializing in 
odd lots will have a place on this committee, which will 
assure a fair adjustment in such disputes. By adopt- 
ing this course of procedure the Stock Exchange indi- 
cates it has decided to depart from its customary spirit 
of aloofness and pay more heed to the public and its 
opinion. 


What always has been a matter for public criticism 
is that a than that it under- 
stands prevails is charged when a less number than 100 
shares of stock are bought. 


commission higher 
This difference in com- 
mission very often has forced a small trader or investor 
to a bucket shop operator in order to save the extra 
eighth or quarter that he is compelled to pay because his 
order is smaller than the prescribed average. 


Now, having gone so far as to recommend the ap- 
pointment of a committee for the regulation of odd lot 
trading the Stock Exchange could with advantage take 
a step further and make a uniform commission on all 
trades of ten shares or over a uniform rule since the 
difference is so small as not to be missed by the broker 
and would make the public much more friendly in its 
attitude towards the institution. 


According to “H. P. S.” who dis- 
patches pithy news items from 
Washington to the New York Eve- 
ning Post, were SECRETARY OF 
STATE HuGues called upon for ad- 
vice about the Russo-German treaty confusion at Genoa, 
he might reply with the homely American dictum: 


Keep 
Your 
Shirt On 


“Keep your shert on!” 


Apparently official Washington is not one whit per- 
turbed about the blow which has been dealt the greatly- 
to-be-desired “comity of nations” which Davin Lioyp 


(JEORGE says is the essential fundamental of the Con- 
ference. 


The sagest observers aver that the Russo-German 
treaty was a faux pas. But they also assert that it was 
not a crime so much as an ill-advised and most inoppor- 


tune move. Although several Germans have con- 
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tributed weighty theses upon psychology, there are few 
German politicians and statesmen who are practical 
psychologists. 


If Germany really wishes France to climb down from 
her high perch of stern determination to insist upon 
the pound of flesh, then Germany certainly acted un- 
wisely in affording opportunity to France to say: 


“We told you they were not to be trusted!” 


But, aside from the effect of the treaty upon the 
French “die hards”’ it is difficult to see just what grave 
danger lurks between the lines of the agreement. It is, 
as one editorial commentator has put it, an alliance be- 
tween two cripples. Germany, with her economic con- 
dition one of well-nigh hopeless rottenness, can be of 
very little aid and sustenance to a Russia crying for 
bread and steeped in Communism. And Russia, even 
with her boundless resources, is years away from being 
a real help to distressed Germany. 


It would be far better were the conferees at Genoa 
to heed such homely Americanism as: ‘Keep your shirt 
on!” It would be wiser to pass a kindly warning to 
Germany that, if she wants to be given a fair chance 
at rehabilitation, she must so conduct herself as to merit 
the help to the Allies in gaining that end. That warn- 
ing already has been sounded. 


The next thing to do, is to get down to what Amer- 
icans would call “brass tracks” and give attention to the 
prime necessity of Europe—European reconstruction. 
The Genoa conference must not fail. 


Many are prone to look upon mil- 


Million lion share days on the Stock Ex- 
Share change as unusual. But such is not 
Days the case, it will be found, if com- 


parisons are made. When there was 
a considerably smaller number of securities listed on 
the Exchange than there now is such days were not 
considered abnormal. 


Probably what arouses optimism and compels many 
to consider million share days as a harbinger of oncom- 
ing prosperity is the long depression in the security 
market through which we have passed for nearly four- 
teen months. Engulfed as the Street was in pessimism 
brought on by the continuing process of declining 
markets, forced reduction in inventories and balance 
sheets that occasioned wonderment as to how it would 
all end, any bright spot looked several times larger 
than its real proportions. 


While these million share days are rosy to look upon, 
they are but an inkling of what is possible, when the 
country gets into the real strides of prosperity for the 
Stock Exchange of today is a different market than 
it was in 1914. It grows with the same persistent 
regularity as does the population of the country. 


Not only has the number of securities listed on its 
roster multiplied in the last ten years but the number 
of security buyers, who avail themselves of its func- 
tions, has increased by leaps and bounds. Ten years 
ago it was estimated there were but 500,000 people who 
properly could be listed as recurrent investors, that is 


people who were regarded as buyers of securities, 
whenever attractive ones were offered. 

But today there are 20,000,000 Americans who have 
been educated in the value of income producing secur- 
ities—some of whom will remain bond buyers, while 
a great majority with the common impulse of the aver- 
age American to assume a risk with such capital as will 
not impair his financial solvency, will develop into stock 
buyers. 





In this explanation can be found the reason why mil- 


lion share days should not be considered a stock market 
phenomenon. 


If any advance in the price of 


The crude oil occurs to credit it to any 
Oil apprehension regarding the future 
Scare supplies of this important com- 


modity would be assuming a fact 
that does not exist. 

Such a recovery should be ascribed to improved 
business conditions, not to any scarcity of supplies, 
or extinction of oil fields. The truth is that there are 
more potential oil lands available than are at present 
needed by the world, and, as necessity requires it, they 
will be brought to a condition to meet all the demands 
for oil. 

While THe FrinanciaL Wortp lays no claims to 
being an authority on geology, it has enough common 
sense to realize that such longheaded business corpora- 
tions as the STANDARD O1L group would not expend 
millions upon millions in expansion without feeling 
reassured there is enough of oil in reserve to pay to 
reach out for it. 

In the minds of holders of oil securities there has 
existed an apprehension about the exhaustion of our oil. 
They are led to entertain this fear by what is heard 
about the salt water encroachment upon Mexican oil 
fields. Still this essential fact should not escape their 
attention, that notwithstanding all the salt water that 
there is in the Atlantic and the Pacific oceans oil exports 
from Mexico show no abatement. 


While it is always a good practise 
Self for an investor to seek sound advice 
he should not place sole reliance 
upon it. This suggestion is offered 
in order to impress the value of self 
reliance. An investor would be more eminently quali- 
fied to become a sound judge of security values were 
he to devote a little time each day for reading and study- 
ing financial subjects and economic conditions. 


Reliance 


To depend always for guidance on outsiders often 
lays investors open to errors in judgment. As they 
have no guarantee that such advice as they seek is un- 
biased they are in constant danger of acquiring securities 
not suited for their purpose. Such are the risks as- 
sumed by investors who lean upon others. 


Reading of annual reports is a good form of financial 
study. Earning power of a business can tell them 
whether it is sufficiently large enough to assure the 
safety of their capital More careful perusal of 
financial publications also will serve as a great help 
in the handling of an investor’s capital. 








Pointers 
(Concluded from page 584) 





the market sells off to the stop figure the 
sale is executed. 


In the event that Steel should rise to 95 
the stop loss order would be raised to 93. 
By raising the stop order to be always sev- 
eral points under the market, the trader 
allows his potential profits to run on but 
avoids the possibility of a loss through a 
sudden and severe break in the market. 


There are disadvantages as well as bene- 
fits from the use of stop loss orders. In 
the first place they are not absolute pro- 
tection and the order will not always be 
executed at the figure mentioned. As soon 
as the market may recede to the stop loss 
figure, it becomes a market order and the 
stock must be sold to the highest bidder 
on the following transaction, no matter 
whether it is higher or lower than the 
figure mentioned. It is only in the wildest 
kind of trading that the actual sale will 
vary much from the given order. 

In the second place, there probably is 
nothing more exasperating than to witness 
the market drop down just barely low 
enough to hit your stop loss order and then 
rebound to higher ground when you are no 
longer aboard. This is, of course, the 
chance that a trader takes when he em- 
ploys the stop order to avoid heavy losses. 

By carefully studying the market be- 
havior of the security it is intended to pur- 
chase, such instances may be reduced to 
a minimum. Stocks have what might be 
considered two price ranges, that is, the 
fluctuations over one or several days and 
the weekly or monthly range. The stop 
order should be placed slightly under what 
is found to be the daily, or several day 
range. 

For instance, U. S. Steel common for 








Railroad Bonds 


We have selected six 
railroad bonds’ which, 
in our opinion, offer 


particularly good invest- 
ment value in their re- 
spective classes. 


A description of these 
issues, with our April 
Bond List, will be sent 


upon request for our 
Special Railroad Bond 
Suggestions. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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many months last year held closely around 
80. A stop loss order at 79 would have 
been advisable for most of the time. But 
many traders felt unwilling to take the 
slightest chance of being sold out, feel- 
ing, perhaps through some occult medium, 
that some day or other Steel would jump 
to 90 over night and they might be left 
behind. 


It is unexplainable, why traders who 
have bought stock never realize that the 
chances of a severe slump are just as good 
as for a big upward move. The only sen- 
sible way to look at the stop order is to 
considered it the equivalent to loss insur- 
ance. 


(To be Continued.) 








Editor’s Note—The publishing of this 
Series is a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of Tue FINaANcIAL 
WoRLD in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 








British Empire Steel 


The balance sheet of British Empire 
Steel, as of December 31, 1921, covering 
the first operations of the company from 
April of last year, is being looked forward 
to with considerable interest. The Canadian 
steel industry was depressed in 1921 as 
it was in this country. Nevertheless the 
new corporation will show earnings after 
all charges and adjustments equal to the 
full dividends on the first preferred and 
approximately $3 a share on the second 
preferred. So far this year operations and 
earnings are said to be at about the same 
rate as last year, for the reason that the 
Canadian Steel industry generally is about 
three months behind the American indus- 
try in feeling the effects of business im- 
provement. A considerable amount of 
credit for the comparatively good record 
of the corporation last year is due to the 
ore and coal operations and the company’s 
car building plant. Officials confidently 
expect the operations for the balance of the 
current year to be very favorable. 


——— 


Butte-Superior Up 


Activity among the coppers had some- 
thing to do with last week’s strength of 
Butte & Superior, but doubtlessly the major 
reason was belief that litigation with Min- 
erals Separation is about to be settled. It 
is known that negotiations have been under 
way for some time, with a view to affect- 
ing a compromise. The company has on 
hand approximately $3,000,000 in liquid 
assets in preparation for any adverse deci- 
sion and recent development work has re- 
sulted in bringing additional value to the 
property. 


Investing $10,000 
(Concluded from page 592) 
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all of the suggested stocks appears to be 
comparatively safe. Some of the prices 
are high, and there may or may not be a 
great spread between current prices and 
the top. That is not for me to determine. 
If the investor wants income return in a 
substantial fashion, plus sufficient possibil- 
ity for price appreciation, then I cannot 
conceive of a better general program. 

The sugar situation seems to promise 
fairly well for a company like American 
Sugar, which is in a very good financial 
position. I would purchase five shares, 
which, at the price mentioned, would mean 
an investment of $490. 

I regard the future of American To- 
bacco as filled with promise, so I would 
purchase ten shares, which would involve 
an outlay of $1,360. I would purchase 
fifteen each of the railroad shares men- 
tioned, which would require the investment 
of another $2,325, and I would buy five 
shares of Rubber, which would involve 
$515. 

Because of the strong position of the 
equipment stocks, I would put $1,000 into 
Railway Steel Springs, and in view of 
the promising future for North American 
common I would buy ten shares of that, 
which would require an outlay of $560. 

General Motors debenture 7s, look like 
a very good long pull proposition, so I 
would buy ten shares, which would in- 
volve an outlay of $930. 

We would have left, after making in- 
vestments as per the foregoing program 
about $2,825. With such a secure anchor 
as is provided in the income bearing secur- 
ities, my personal view would be that a 
venture into the non-dividend paying field 
might prove profitable in the long run. 
Remember, you can’t have everything. 

American Hide & Leather has passed 
through its worst period and it is believed 
that it is on the way to better days; days 
when perhaps the restoration of dividends 
for the preferred may be possible. The 
stock is selling rather high for a stock 
that is not paying anything. Say one 
should put about $350 into the stock on the 
chance that the improvement will continue. 
That would mean the purchase of five 
shares. 

Rock Island common has had a healthy 
advance, but so strongly is the company 
entrenched in statistical and strategic posi- 
tion that the future surely is promising. 
Five shares at say 41 might be a good thing 
for the long pull. We have left upwards 
of $2,000. 

St. Louis Southwestern may be able to 
pay dividends on the preferred before long, 
so that a small investment in five shares, 
which would cost about $220, might not 
be amiss. Then add ten shares of South- 
ern Railway, which is showing up well, 
and would cost about $550. The purchase 
of ten shares of B. & O. common, on the 
strength of possible initiation of dividends 
this year would require another $440. 
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added to the many reasons bond 

dealers already have for feeling 
optimistic about the situation. The stage 
setting is perfect for an unusual perform- 
ance. If any bond houses or their cus- 
tomers have felt a certain hesitation about 
coming into the market for municipals 
because of uncertainty as to the immediate 
trend they are receiving plenty of en- 
couragement now. 


The recent Treasury Department offer- 
ing at 3% per cent was considered an ac- 
curate indicator of the trend of money 
rates as well as the barometor of the 
absorption power for the highest grade 
paper. The fact that the offering was 
versubscribed about twice over shows 
without a doubt the way the wind is blow- 
ing. 











Investment Suggestions 


Long Term. 

Issue. Yield. 
New York State highway 4%, 1961* 3.90 
Providence, R. I., water 444%, 1962* 4.10 
Jersey City, N. J., 54%, 1960*.... 4.35 


Los Angeles, Calif., 5%, 1961*...... 4.50 
Philadelphia, Pa., 4%, 1947*........ 4.15 
Short Term. 

State of Illinois Highway 4%, 1927* 4.40 
Cleveland, Ohio, street 514%, 1927*.. 4.60 
San Francisco water 41%4%, 1934*.. 4.61 
Seattle, Wash., park 414%, 1930.... 4.75 
Bristol, Va., refunding 6%, 1931... 5.10 





*Legal for savings banks in New York 
State. 








And then, the organized markets for 
both bonds and junior securities have an 
undeniable influence upon offerings at 
present. As security prices go steadily 
upard on the “big board,” the apprehen- 
sion of a reaction, becomes more and more 
evident. Not that all of the funds which 
are withdrawn will go into municipals, but 
the fact remains that for certain funds 
there is no greater attraction than in cur- 


rent offerings of city, state and federal 
securities. 


The spasmodic agitation against the ex- 
emption feature of municipals is believed 
to constitute some stimulus for bringing 
funds into the market now while the sky 
is clear. Various estimates of the amount 
outstanding of such securities range be- 
tween ten and fifteen billions of dollars. 
Just how much of this sum was purchased 
because of the tax exemption clause and 
how much because of the excellent security 
it is impossible to attempt to appraise. In 
the event, however, that a constitutional 
amendment would prevent any further is- 
sue of tax free bonds, it would be rea- 
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sonable to paniornare a nice premium to 
tax exempt bond holders. 


State of Ohio 4%4% adjusted compensa- 
tion bonds, due serially on January 1 from 
1923 to 1932. This issue represents the 
only bonded indebtedness of the State—in 
fact, is the only bond floated within the 
past fifty years. The bonds are a direct 
obligation upon the State of Ohio, on the 
authorization of an amendment to the state 
constitution, which also calls for a sinking 
fund sufficient to retire the obligation at 
maturity. The amendment exempts the 
issue from Ohio State taxes and they are 
free from Federal Income Taxes as well. 
An offering of $5,000,000 out of an author- 
ization of $25,000,000 is made at a price 
to yield 4.00% at all maturities. 

State of Illinois 4% highway bonds, due 
serially on May 1 from 1929 to 1940. The 
amount of the offering is $6,000,000. The 
valuation of property in the State is 
placed at around $8,500,000,000 while the 
total funded debt is only slightly more 
than $11,000,000 including these highway 
bonds. A half a million matures each 
year after 1929. The price of the earliest 
maturity is to yield 4% and slightly less 
on the later maturity dates. 

City of Detroit, Michigan, 442% and 
5% bonds, offered in the amount of $5,- 
546,000. The purpose of the issue is to 
secure funds for school, sewer, park, 
playground and street railway improve- 
ment. The bonds are a direct obligation 
upon the City and are payable out of 
taxes. Detroit’s funded debt is less than 
4.82% of the valuation of property which 
is placed at $1,853,196,420. The 4%s 
mature from 1932 to 1942 and the 5s are 
due from 1936 to 1942. The yield of the 
former is about 4.25% and of the latter, 
4.35%. 

City of Charleston, South Carolina, di- 
rect obligation 4%% bonds, due January 
1, 1962. The bonds are non-callable be- 
fore January 1, 1942. They are issued to 
purchase,- maintain and improve port util- 
ities and, authorized at a general election, 
they represent a direct obligation upon the 
community and are payable out of taxes. 
Charleston is furnished with excellent 
rail transportation facilities by the South- 
ern Railway Company, the Seaboard Air 
Line, and the Atlantic Coast Line Railroad. 
The city is situated on a good harbor 
which makes it an important distribution 
center of the South. The price of the 
offering is 100 and accrued interest. The 
amount of the offering is $2,500,000. 

Northampton County, Pa., 44% re- 
funding and improvement gold bonds, ma- 
turing on February 1, 1952. The amount 
offered is $650,000. The funded indeb- 
tedness of the County is less than 2% 
of the assessed valuation. The price is 
106.50 and interest, yielding about 4.12%. 








Exempt from all 
Federal Income Taxes 


$60,000 


City of Cisco 
TEXAS 
6% Bonds 


The bonds are a direct and 
general obligation of the en- 
tire city, payable from an ad 
valorem tax upon all the tax- 
able property therein. 


Legality approved by the 
Attorney-General of the State 
of Texas, and Messrs. Squire, 
Sanders and Dempsey, of 
Cleveland, Ohio. 


Price to Yield 5.75% 


Further particulars of the above on 
request for Circular F-6 


WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 














Have You Found— 


An explanation for the recent 
rise in securities of the 


Nickel Plate? 


Railroad shares are about the 
most consistently strong stocks 
on the Big Board. 


Nickel Plate is advancing be- 
cause of its high indicated earn- 
ing power. 


Phil Morley, Rail Stock Spe- 
cialist, will analyze it in the 


May | Issue 




















Underlying 
Market 


Factors 


Discussed in Special 
Letter D-3 on Request 


Munds & Winslow 
MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 





25 Broad Street New York 


























Bank fuer Industriewerte A. G. 
(“B. I. A.”) 5% Bonds 
Details on Application 


ROBERT C. MAYER & CO. 


Foreign Department 
Equitable Bldg., 120 Broadway, N. Y. 
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tial earn.ngs. 


71 Broadway . 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


‘We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $28,000,000) 


- New York 


























“investing. 





Chicago San Francisco 


Los Angeles 





Boston 





Accurate Information 


Our annual review of the S. S. Kresge 
Company has been invaluable to the investor 
who believes in getting the facts first and then 


Investors who have made money on Kresge 
closed their eyes to the small annual return in 
cash but relied on the company’s ability to 
earn money and reinvest it in the business. 


Kresge stockholders have been rewarded 
by seeing 100 shares costing $6,500 grow to 
308 shares valued at over $43,000. 


Send for Circular F.W.-95 


George H. Burr & Company 


Equitable Building, New York 


Hartford 


Philadelphia 
Portland, Ore. 


St. Louis 
Seattle 

















a UT 
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Trend of Business 
(Concluded from page 588) 


Mea 1714011111 





London more active and strong.+ 
Outside Market—Firm.+ 


Foreign Exchange 

Foreign Exchange—Irregular.= 

Demand sterling ranged from $4.41 to 
4.417% against $3.9014 to $3.9234 in the 
corresponding week of 1921.+ 

Canadian dollar firm at 97.68 cents against 
97.62 cents in the previous week.+ 

l‘rench francs—.092934 against .0928% a 
week ago.+ 

Belgian francs—.085914 against 085814 a 
week ago.+ 

Italian lire—.054414 against .0547 a week 
ago.+ 

German marks -.00347% aganist .003374.+ 
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3ank of England rate reduced from 414% 
to 4%.+ 

Ratio of reserves 17.51% against 16.67% 
in the previous week and 13.80 in the 
corresponding week of 1921.+ 


Money and Banking 

Call money renewals ranged from 34% 
to 4% against 61%4% to 7% in the corre- 
sponding week of 1921.+ 

Time money ranged from 44% to 44% 
against 614% to 7% in the corresponding 
week of 1921.4 

Commercial paper ranged from 44% to 
434% against 71%4% to 734% in the cor- 
responding week of 1921.4 

Federal Reserve—Ratio of reserve to lia- 
bilities unchanged at 77.7% which com 
pares with 53.7% in the corresponding 
period of 1924.= 

Bank Clearings for the week $7,349,576,- 
120 against $6,913,163,074 in the previous 
week and $6,240,609,388 in the corre- 
sponding week of 1921.+ 


Eddie fom Gave 
Dear Eddie: a@ 

What is meant, , 
when they say that 
the public is in the 
market? And is that 
bullish or bearish, or 
doesn’t it make much 





difference, and why 
not? Also would you consider a steady 
customer one of the public, or only some- 
body who only buys and sells once in a 
while? Also when the public comes into 
the market, who goes out of the market? 
I mean that when somebody buys some- 
thing, somebody else must sell something, 
so when the public comes in, somebody 
must be going out, and if that’s so, who is 
it? I don’t understand Wall Street at all. 
One day it’s so complicated, you can’t 
make heads or tails out of it, and another 
day it’s so clear you think you understand, 
but don’t! 


Would you buy something now, while the 
public is coming in, or would you wait? I 
got my eye on Studebaker, which I have 
been waiting to buy on a healthy reaction 
ever since it started to go up from 60, 
but that stock is so healthy, it don’t need 
no reaction! 


Say Eddie, remember I wrote you about 
this here Sinclair a few weeks ago? Not 
1 word of encouragement did I get from 
you, but since then the stock is up 7 points, 
and I am still only thinking about buying 
some of it, instead of doing it, as I should 
have done in the first place. Eddie, the 
way they trade in that stock on some 
days is just like throwing confietti around. 
They must have passed a new law on the 
Stock Exchange prohibiting trading in less 
than 10,000 share lots. I love to watch 
the tape, and see strings of Sinclair come 
about in a busy market Every few min- 
utes a new string of about 5,000 to 10,000 
shares. It looks very pretty. Why don’t 
other stocks do that sometimes? I should 
think it would help business to do that 
more often in other stocks. Why don’t 
somebody fix it with the operator which 
works these ticker machines? 


Please enter for me an order to buy 50 
shares of Steel at 15. I don’t suppose it 
will ever sell there, but I figure if it ever 
does go there, I think it should be pretty 
cheap, so keep the order open good until 
cancelled, and who knows but I will wake 
up some day to find that I bought a real 
cheap stock for once in my life. Do you 
think I will ever have a chance to buy 
Steel so low? Or do you think I should 
raise my limit to say 45 or 50? Let me 
know what you think of things in gen- 
eral, and about Steel in particular, as I 
would rather buy that stock than anything 
else, provided I can buy it real cheap. 
Suppose you make that price 70 on Steel. 
Maybe it will have a sharp drop unex- 
pectedly some day. Don’t do anything un- 
til you hear from me on Steel, and 
oblige, 


Yours, etc., 


Dave. 
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THE WEEK IN BONDS 





Bond Market Continues Healthy Tone 
ROUND mid-week last, there were some heavy realization sales in the bond 
A market, but prices managed to recover, and the rails did not extend far. The 
underlying trend continues firm. 

The developments in Washington, and at Genoa, while iterpreted adversely, did 
not have any substantial effect upon the market for bonds, outside of a few instances 
of recessions in quotations for foreign government loans. There was no decided 
weakness, however, in any part of the list. 

Several issues during the past week reached new high levels for the year and 
noticeable among these were the bonds of the Erie Railroad. All of the convertible 
issues made new high prices. St. Louis & San Francisco adjustment 6s, followed suit, 
as to the convertible debenture 6s of the New Haven. 


Recently there has been something of a ported earnings of the company since Jan 
boom in some of the socalled weaker uary 1. It is said that they are running 
bonds of railroads, which are believed to at the annual rate of 1.55 times the fixed 
be in a comparatively weak credit posi- charges. Another road which has improved 
tion. This activity is easily understood tS ¢afmings position materially is Chicago 
when one refers to the earnings statement & Alton, which scarcely earned 50% "3 
its fixed charges last year, but now is 
earning its fixed charges 1.35 times. 

A number of second grade railroad 
bonds are selling on a 614% to 8% yield 

Erie has been more or less of a lame dog basis. It does not seem at all likely that 
in the opinion of a number of financial many of these 


for the first two months of the current 
year, which were exceptionally good for 
almost all railroads. 


second grade roads will 
writers, but of late it has been climbing fail in earning freight interest 


charges 
in favor of investors, beeause of the re- this year. 








ODD LOTS 


are 


Bought and Sold 


fully explained in our 


booklet 






Copy free upon request for 
FW-24 


Up-Town Office—212 W. 72d St. 


Wade lempletons.¢ 


Members New Yark Stack Exchange 
42 Broadway 
New York, NY. 













Paper Mills 


We deal extensively in the 
notes and First Mortgage 
bonds of leading newsprint 
° paper mills, offering only 
those which we have inves- 
tigated and purchased with 
our own funds. 


Circulars 10-X and 12-X 


reabody, 
Houghteling & Co. 


10 S. LaSalle St. 


366 Madison Ave. 


Chicago New York | 
Detroit Milwaukee 
St. Louis Cedar R sean 











Important Recent Offerings 


Amount Description Maturity Price Yield Offered by 
6,000,000 Illinois Highway 
4% Bonds ...... 1929-40 100 4% Hallgarten & Co. 


9,500,000 C. M.&St. P. Ry. 
6% Equity Trust 192335 Varies 5.35-5.75% Hayden Stone & 


/ 


i Co. Syndicate 
3,588,000 Caro. Clinch & 


Ohio 6% Equip. 
Trust 


SEE Sr 1923-35 Varies 5.30-5.75% National Oil Co. 


Syndicate 
5,000,000 State of Ohio 
434% Compensa- 
tion ‘Bonds ....... 1923:32 100 4% Ist National Bank 


of N. Y. Syndicate 
4,000,000 Paulista Ry. Cot. 
(St. Thos. 7% 

Gold Bonds) .. 1942 99 7.10% Lee Higginson & 


a Co. Syndicate 
5,546,000 City of | Detroit 


4% & 5% Bonds. 1932-42 Varies 4.25-4.35% Bankers Trust Co. 


Syndicate 
30,000,000 Sinclair Crude 
Oil Purchasing 
Co. 51%4% Notes.. 1925 9914 5.70% 


30.000.000 Holland Ameri- 
(Guilders) can Line 6% S. 
2 1947 92 6.30% 


National City Co. 
Svndicate 


White Weld & Co. 
Syndicate 

Note—Rating will be furnished on request by Statistical Department, FInan- 
CIAL Wor p. 

















FIRST MORTGAGE 


BONDS 


Send for illustrated 
folder describing a 


First Mortgage 8% Bond 


PWErvvkse a 


INCORPORATED 


Established in 1907. 
115 Broadway 60 State Street 
New York Boston 


~ $100—$500—$1,000 7 





























WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock a 
Chicago Board of Tra 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimere, Md. 














American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5088-8-9 
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GENERAL ELECTRIC 


Position of the proposed 


6% Cumulative 
Preferred Stock 


analyzed in our 
special circular 


Write for Circular No. 1605 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 
Members New York and Chicago Steck Bxehanges 














Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, 0O. 
71 Broadway 8 E. Broad Street 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHICAGO 
DerTroit 


BOSTON 


PROVIDENCE PORTLAND, ME, 
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From the Observation Tower 


By the Looker On 


it 


UUULAYOERAALLNO}LLULOUULLUEY 


generally is to be noted in contra- 
diction and condemnation of the lit- 
tle group of pessimists who only a few 
short months ago could not see how the 
country could surmount the difficulties 
accumulated during the depression of 1921. 


R ecce: improvement in conditions 


Jupce Gary, who does not talk merely 
for the sake of talking, and who has 
means at his disposal for accurate inter- 
pretations and conclusions, last week told 
his stockholders that he is optimistic. 


Gross railroad revenues, despite the coal 
strike and the textile strike, now are ahead 
ot any time since the war, with the pos- 
sible exception of August and October of 
last year. Those two months were extra 
large, so it has been claimed by the rail- 
road executives, because there was hang- 
ing over the country the threat of a big 
general railroad strike and the traffic that 
would have been moved in subsequent 
months was lumped in two months, 


Commercial failures have been heavy; 
quite heavy in March. But the liabilities 
were small. The failures are not to be 
wept over, however. They were the re- 
sult of a sort of business house-cleaning. 
They have put business in a much sounder 
position. 


RICES for iron and steel either are 

being advanced or are holding their 
own. There has come an end of price 
cutting in the principal basic industry. 
That is enouraging as a barometer. 


Copper production is gaining, even 
though the market price for the red metal 
has not shown the improvement hoped 
for. The latter will follow in due course 
and its suspended arrival is nothing to 
worry about. 


Prices of farm products are good, with 
demand growing and supplies diminishing. 
That is encouraging, because, after all, the 
prosperity of the agricultural communities 
is what keeps the wheels of factories mov- 
ing and the city folk in comfort. 


Leading statisticians who have attempt- 
ed to estimate the rate of increase in build- 
ing operations throughout the country 
state that there is every indication of the 
approach of a real boom in building. That 
should help those who are in any way 
affliated with the industry, or who profit 


directly or indirectly from building activ- 
ities. 


Railroads which are carriers of lumber 
should have a better outlook, as should 
steel companies, although the latter do not 
participate extensively in the activities that 
are not connected with building of large 
business or manufacturing plants. 


| Jpperegpuaiie of winter wheat pros- 
pects suggest additions to the pur- 
chasing power of the grain raising farm- 
ers. Bank clearings in the agricultural 
districts have not as yet begun to show 
the advances which will be apparent later 
on. However, markets do not wait for such 
developments to materialize. They dis- 
count them in advance. 


Last year’s deflation was a boon, if we 
are prepared to look back on it philosophi- 
cally, as we should. 


We appear to be moving forward toward 
prosperity. It may be comparatively slow 
moving. But it is and will be none the 
less sure. The sort of prosperity that 
ended in the inflation which last year cor- 
rected comes overnight, as it were. Pros- 
perity is dangerous when it comes that 
way. New and suddenly found wealth 
too frequently proves to be the downfall 
of individuals, while the wealth that is 
gained slowly and as a result of careful 
operations usually proves to be of real 
benefit. 

The farmers saw the price for their 
products reach unexpected heights, and 
they could not see the end of it all. So 
they ventured into speculation of all sorts, 
over-extended themselves, and ran wild. 
When the slump came it hit them hard. 

The new prosperity that seems to be on 
the way promises to be of a substantial 
nature, provided we do not try to hurry 
things. 


TOCKS and bonds have been evidenc- 

ing strength. In a measure, the activ- 
ity in the financial markets indicates that 
a great many people are feeling the 
effects of the sentiment that is accumu- 
lating and causing men to look on the 
future with more confidence. 


A fundamental about the present situ- 
ation so far as the financial markets are 
concerned is the undoubted fact that 
money is more plentiful than it has been 
for many a day. And money rates still 
are falling. 


The meaning of such conditions is that 
there is reason to anticipate further ad- 
vances in prices for securities, particularly 
for those which afford an assured income 
return. 


Money rates should go down to a low 
level that has not been reached in a long 
time, and the time of reaching the low 
level before there is anything like an im- 
portant movement in the upper direction 
should be about midsummer. 

And it is to be remembered that lower 
money rates means better prices for se- 
curities. 

—_o0——_ 
Good Advice 

The advice that I have received from 
you has shown itself to be good. 

J. H. Copper. 
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25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 


THE MARKET COMPASS 


Money Lower; Stocks Higher; Logical 
M we was lower again last week, and seemed definitely trending still 


lower. In consequence, stocks were higher, which seems to be a logical 
state of affairs. 
underlying condition was one of strength, as was evidenced by the facility with 
which stocks rallied. 


There were some reactions during the week, but the 


Steel crossed par after midweek. Readers of this magazine, who have been 
following closely comment upon the steel situation, and particularly our recom- 
mendations of Steel common, even when most were inclined to doubt the future, 
will not be surprised. They should have benefited. 


The market paid little heed to developments over the Easter holiday in Genoa. 


Nor has it given very serious consideration to the coal strike. 


When reactions 


occurred last week, there was some talk of the Street taking the strike seriously 
at last. But any excuse is good when the market changes, either up or down. 


The rails continue to surprise those 
who were convinced not long since that 
there was little hope for them. Marked 
strength was displayed by the group, 
even when there was selling of indus- 
trials over which many traders had been 
as curiously enthusiastic as they had 
been curiously pessimistic over the 
rails. 


The country generally is hopeful over 
the outlook for spring trade, and it 1s 
not surprising that some of that opti- 
mism should be reflected in the security 
markets. When the Street can overlook 
the failure of the local Reserve Bank to 
reduce the rediscount rate, and the 
strike, and keeps bidding for stocks, 
there is reason for believing that the 
general view as to the outlook and the 
long range is constructive. 


Steel orders continue to improve, and 
the rubber and mail order concerns re- 
port very good business indeed. Why 
not reflection in the stock market? The 
rubber industry is reported as doing 
rather well, indeed. Much better than 
was hoped for so soon. That should 
make the best rubber stocks and bonds 
attractive. 


As for railroad stocks and bonds, 
we believe that their outlook is better 
than the outlook for almost any other 
group, unless it might be the public 
utilities. The latter have been doing 
well of late and the activity in stocks 
and bonds of the utilities suggests grow- 
ing realization of that fact. 
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There is every evidence of a build- 
ing boom in the making. That will mean 
a great boom to the railroads. It also 
should help business in general. It will 
mean less unemployment, and retail 
businesses will become more active with 
consequent activity on the part of manit- 
facturing industries supplying them and 
the building industry. 


Railroad car loadings were lower in 
the week ending April 8, than in the pre- 
ceding week, but were considerably 
higher than in the corresponding week 
of last year. The decrease was caused 
by the smaller loading of coal, which 
affected the eastern roads _ principally. 
Loading of merchandise increased sub- 
stantially, and should continue’ to 
increase. 


The textile trade is showing improve- 
ment, which should be of aid to textile 
stocks. 


As a reflection of the better conditions 
in the automotive industry, there was 
the declaration by Stewart Warner last 
week of an increase in its dividend rate 
from $2 a share to $3 a share. We look 
for some other dividend increases, and 
possibly some initiations before very 
long. The first quarter for Stewart 
Warner this year was much better than 
the corresponding quarter of last year. 

In explanation, partly, of last week’s 
strength of St. Paul issues we have the 
report of the company of loadings in the 
first fifteen days of April, when 60,907 
cars were loaded as against 54,816 cars 
a year ago. 








McCrory Stores 


Corporation 


This Company’s 
income record 
Over a period of 
seven years is the 
best proof of the 
stability of its 
business. 


Send for 
Circular H-153. 


Menll, 
Lynch 
& Co. 


Investments 
Commercial Paper 


120 Broadway 
New York 


Memiers New York Stock Exchange 




















36 Wall St., New York 
Phone John 4000 to 4010 and 5915 to 5919 


5 % M. C. Trust 
Certificates 


‘THE Directors of 315 Banks 

have approved of our secur- 
ity. Banks have invested over 
$50,000,000 with us in the past 
ten years. 


You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units te 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefeld security. 
For full details: 

Write for free booklet 
Manufacturers Commercial Co. 
Capital $1,000,000 
New York City 


—=—- CINCINNATI, OHIO=—— 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—-Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 





299 Broadway 


























Buffalo 


Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 
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Foundation Investments 


The principles of safe and satisfactory investment are firmly imbedded 
in well-managed electric and gas companies. 


Based on the fundamental needs of people and industry, the history of 
these companies during the past ten years amply proves their intrinsic stability. 
We recommend to investors 


Standard Gas and Electric Company 
8% Preferred Stock 


Listed on Chicago Stock Exchange 
Cumulative 





Non-Callable Par Value $50 
Quarterly Dividends Payable on the 15th 
of March, June, September and December 


8%%—Yielding, at Present Market, about—8%% 


One of the Nation’s large investment 
and management companies, with a con- 
sistent record of growth since incorporation 
in 1910. 


Earnings, after payment of fixed charges, 
aremorethan twice Preferred Stock Dividends. 


Thirty thousand home shareholders 
are personally interested in the welfare of the 
operated properties. 


Business of operated properties, which is 
growingrapidly,is72%electricltight and power, 
22% gas and 6% miscellaneous utility service. 

Administration of operated properties 
is directed by Byllesby Engineering and 
Management Corporation. 


Operated public utilities serve 578 cities 
and towns with a combined population of 
2,250,000. 


Ask for ‘‘Foundation Investments’’ and Circular F'10 


H. M. Byllesby and Co. 


NCORPORATED 


Investment Securities 


208 S. La Salle St., Chicago 111 Broadway, New York 


New Haven Providence Boston Detroit 


Minneapolis 
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Reo Motors’ Earnings 
A newcomer on the Stock Exchange to 
reference made in a recent 


which was 


issue, namely, Reo Motors, has been at- 


tracting considerable attention in view of 
the fact that earnings during the first three 
months of this year are supposed to have 
been at the annual rate of more than $6,- 
000,000. The company is turning out 65 
of its new light delivery trucks a day, and 
its pleasure car business is reported as 
about normal. Should earnings continue 
at the present rate, it is estimated that 
directors in the near future will be in a 
position to consider the declaration of a 
disbursement, in addition to the dividends 
now being distributed in cash. 
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Island Creek Coal Selling 


Selling of a considerable amount of Island 
Creek Coal 


Was 


this market 
a result of the closing of the 
Exchange, Patriot’s Day 
The stock is a 
and very popular there. 


stock in today, 
Boston 
where was 
being celebrated. Boston 


one, 
—_o—- 


Maxwell Motors Up 

New high ground was reached around 
mid-week last by Maxwell Motors A stock, 
as a reflection of the increased production 
of the company’s plant, which is operating 
at close to capacity. Officials of the com 
pany expect that production will be at the 
rate of 6,500 cars for this month. The 
program for May calls for 7,000 cars. 


McCrory Sales Increase 
Sales for the month of March last are 
reported by McCrory Stores Corporation as 
$1,214,998, which compare with $1,185,269, 
in the same month in the past year. For 
the first quarter of this year sales total 
$4,211,101 representing an increase of 7.22% 
over the first three months of 1921. 
ccteuiiiaiaad 
Goodyear Tire Statement 
According to official statement, Good- 
year Tire & Rubber was producing 24,000 
tires a day, which means that the company 
is within 7,000 tires of peak production. 
A thousand employees have been added 
within the past week. The fact that the 
company is operating close to capacity is 
interesting 
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In The Public Utility Fie 


PAMUAASUANDANASAUNED ALANNA ALLEN 
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HEN the big board is showing 

large activity there is a tendency 

to overlook what is going on in 

the unlisted utility market. In _ recent 

weeks, stocks here have been scoring rather 

remarkable advances. Take for example 

the advance that has been marked up for 

\merican Light & Traction issues, partic- 

ilarly the common, since the first week in 

the year. On January 4, the price of the 

inior shares of the company was 104. On 

\pril 15, it was 145 or an advance of 
39.4%. 

Taking a cheaper unlisted utility, 
\MERICAN Pustic Urtirities, the price on 
january 4 was $4, and on April 5, the 
stock closed with a gain of 10 points, or 
in advance in the period of 250%. 

Citres SERVICE common has advanced 
since the first week in January about 19%, 
nd the preferred close to 12%. 

RepuBLic Raitway & LiGcuHtT, which is 
ne of the low-priced utilities, has scored 
an advance of 252% since early in January, 
and its preferred stock an advance of 
157%. United Light & Railways, which 
early in January was quoted around 28, 

now selling around 54, which is 92% 

ove the price at the first of the year. 

Of course, some of its intense activity 

ay be attributed to the fact that the big 

ard has been showing an advancing 
trend for some little time. But there re- 
ins as a permanent factor the realiza- 
on of the merits of the utilities them- 
elves. The movement is not altogether 
ne of sympathy. Investors have held 
their utility stocks during a period of con- 
siderable strain, and are not particularly 
anxious to let them go. Inasmuch as the 
reduction of fuel costs and improvement in 
efficiency have served to correct weakness, 
and are making for a better showing of 
investors are convinced that the future 
the utilities is more promising than it 
has been for many a year. A number of 
mpanies have resumed payment of tem- 
porarily suspended dividends, and others 
re working into a position where they 
will he able to'do so. 


* * * 


\ further addition to the earning power 
PHILADELPHIA CoMPANY is contem- 
lated in the proposed erection of a new 
ine-story building in Pittsburgh by this 

mpany. 

7 * * 

lhe earning power of OkLanoma Gas 
\ Execrric will be materially increased as 
the result of a new system of Urbine plant 
of 10 horsepower initial capacity, which is 
ing located near Muskogee on the Ar- 
kansas River at a cost of approximately 
$3,000,000. The new power station and the 
60-mile transmission line will be owned by 
Oklahoma General Power, a new subsidi- 
ary of Oxranoma Gas & Exectric, and 
the latter will lease and operate the prop- 
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erties under an annual rental. It is pro- 
posed to finance the new proposition with 
an issue of $2,750,000 in first 6% bonds on 
Oklahoma General Power Company. 

* * * 

A tentative agreement has been reached 
between the counsel of New Orleans and 
representatives of the bondholders of New 
ORLEANS Raitway & Lighot Company, by 
which properties of the company for rate 
making purposes are to be valued at $4,- 
700,000. The rate of return on old and 
new money has been fixed at 74%. _ Fol- 
lowing the agreement the Receiver was 
notified that the company would be ex- 
pected to put 100 new cars in operation to 
replace old ones. Should the city council 
ratify this arrangement foreclosure pro- 
ceedings will be instituted by the holders 
of the 4%4.% bonds, after which a reorgan- 
ization plan which is now in state of for- 
mation will be completed. 

* * + 

Conso._ipaTEeD GAs was one of the favor- 
ites around mid-week, a considerable vol- 
ume of buying carried the stock to the 
highest price for several years. The pur- 
chasing undoubtedly is founded upon the 
improved earnings of the company which 
are made possible by existing rates. The 
company has a high property value, and a 
comparatively low capitalization. Includ- 
ing profits of subsidiaries, the company 
should be able to earn more than double 
its $7 annual dividend, which certainly 
would seem to justify a higher rate of 


payment, and this is something which in- 


.terests which have been heavy purchasers 


lately, anticipate will be established this 
year. 
. x * x 

Voters of Detroit have approved, by a 
vote of 4 to 1, the purchase by the City 
of the Derrorr Unitep Rai_ways, and this 
was reflected in a much better tone in the 
stocks of MarKeET STREET RAtLway Com- 
PANY Of San Francisco. In connection 
with the Market Street properties, the 
City has offered $35,000,000, but it is be- 
lieved that the company will hold out for 
a higher figure. The total capitalization 
of the company is $46,000,000, a price of 
$40,000,000 would enable the officials to 
take care of $40,000,000 bond and notes 
and three issues of preferred stocks of 
par, leaving about 50% of par for the 
common stock. The prior preferred is 
entitled to par and accrued dividends after 
funded debt has been liquidated. 

* 

The annual report of the NortTHerNn 
STATES Power Company for 1921 is now 
to hand, and shows gross earnings of the 
company increased 9.87, and net earnings 
16.6% over 1920. A 4% dividend was de- 
clared on the common stock for 1921. The 
present rate was fixed at 8% per annum, 


(Concluded on page 608) 
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$8,332,000 
CITY OF BALTIMORE, MD. 


Registered 5% Stock 


Proposals will be received at the City Register’s Oifice, City Hall, Baltimore, 
Md., until 12 o’clock noon, Monday, May Ist, 1922, for: 


$5,474,000 General Improvement Serial 1922-1946 Loan, Interest March and September, redeem- 
able yearly, on the first day of March, in amounts as follows: 


1930 cktewnaeue’ $806,000 BEE ks 8uebsen ed $845,000 DE dou watqntwe $887,000 
err 932,000 SOS knavesevene 978,000 ae $1,027,000 


$5,204,000 of this loan has heretofore been sold. 


$2,858,000 Water Serial 1922-1961 Loan, Interest April and October, redeemable yearly, on the 
first day of April, in amounts as follows: 


$441,000 
511,000 


1949 
1952 


eee ewe ee ee ee PRU VU 8 8BPEO cc eee eee ee PRBS MUU 8 8BeEZ seer eee eeee 


eeeeeeeeeee 


$5,513,000 of this loan has heretofore been sold. 

Interest is payable semi-annually, and will be computed from the interest payment period next 
preceding the date fixed for the delivery of the stock. Circulars have been prepared showing the 
authority for the issuance of these loans, together with the purposes for which the proceeds of 
the sale will be applied, which circulars can be obtained of the City Register upon application. 


CONDITIONS OF SALE 
1. No proposal containing conditions inconsistent with those herein set forth will be entertained. 


2. All proposals must name a price for each $100, with accrued interest to date of settlement. 
The date of delivery shall be May 22nd, 1922. 


3. Every bid must be accompanied by a certified check on a clearing-house bank, drawn to 
the order of the Mayor and City Council of Baltimore or a certificate of deposit of a clearing- 
house bank so endorsed, or cash, for two per cent. of the amount of stock for which bid is made. 
But no deposit by any one party need be for more than two per cent. of the entire amount offered 
for sale. 


4. If the bidder shall have failed to pay in full on or before May 22nd, 1922, for the amount 
of stock allotted to him, the deposit made therefor shall be forfeited to, and retained by, the City 
as liquidated damages for such neglect or refusal, and shall thereafter be paid into the sinking 
fund of the City for the redemption of the funded debt. 


5. Upon the payment to the City Register on the day of delivery by the persons whose bids 
are accepted, of the amounts due for the stock awarded to them, respectively, certificates thereof 
will be issued to them in sums of $100 or multiples thereof, as they may desire. 


6. Checks, certificates of deposit or cash accompanying bids not accepted will be returned to 
the bidders immediately after the allotment is made. Deposits of successful bidders will be 
applied as partial payments for the stock allotted to them. Should there be more than one 
proposal at the same price, a pro rata allotment may be made. 


7. Bids will be received for the whole or any part of the amount offered, and bids will also 
be received for all of any part or none. Unless bids specify “all or none” of the amount bid for, 
a portion of the amount may be allotted. 


8. The proposals must be enclosed in a sealed envelope, addressed to the “Commissioners of 
Finance of Baltimore City,” and endorsed outside “Proposals for Registered Stock of the City of 
Baltimore,” and sent to the office of the City Register. 


9. Each bid must bear the address of the bidder, and notification of acceptance of any bid 
will be considered accomplished when mailed in the Baltimore Post Office to such address. Bids 
must be received at the office of the City Register not later than 12 o’clock noon on May Ist, 
1922, and the Commissioners of Finance reserve to themselves the absolute right, in their discretion, 
to reject any or all proposals, 


RICHARD GWINN, 
City Register. 








money only goes into such drilling opera- 
tions as are reasonably certain of bringing 
a good return. 


a 
E Pacific Oil 
(Concluded from page 583) 
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To be sure a policy of this sort is not 
likely to result in the King Midas variety 
of profits. It must be remembered, how- 
ever, that such development as has been 
undertaken up to this time has _ only 
skimmed the tremendous reserves of the 
land. In view of the fact that there is a 
sufficient area of proven land to assure 
profitable operations for a long time is all 
the more reason why the management 
should continue its present conservative 
and foresighted policy. 


sequent nine months up to September 30, 
1921, the net earnings amounted to $13,- 
263,851. Current earnings are believed to 
be running at the rate of from $5 to $6 a 
share per annum. 


The above figures show that it did not 
take the mangement long to develop the 
resources of the properties on a profitable 
basis. There is no reason to look for 
anything startling in the way of produc- 
tion, because the development program is 


, The Paciric Om properties are n 
laid along very conservative lines. ery —_ 


well rounded as some of the other oil com- 
panies. That is, they are not equipped to 
refine the crude or distribute the refined 


It is the policy of the company nt to 
undertake to bring in new wells on a 
gambling “hunch.” The — stockholders 
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gaged primarily in the production and sale 
of crude oil. 


But for the fact that the management 
has protected a certain amount of its pro- 
Guction by iron bound contracts with other 
organizations it might suffer somewhat in a 
poor year for the oil industry. It has 
agreements with SouTHERN PAciFic, the 
STANDARD Oi, ComMpANyY OF CALIFORNIA, 
and other corporations to supply each year 
millions of barrels of oil. 


The problem of finding a market for pro- 
duction is not a serious one in the oil in- 
dustry today. It is true that the stocks 
on hand are large and that production is 
being undertaken on a larger basis than 
ever before. But it is equally true that 
demand also is on the increase. 


Not alone the United States but the 
whole world depends upon the energy 
which is inherent in petroleum more and 
more each year. The seasonable improve- 
ment in the motor field will cut down the 
stocks in storage. Looking further ahead, 
it reasonably can be anticipated that a 
general revival of industrial activity both 
at home and abroad will call for petroleum 
at least in sufficient amount to consume 
the maximum production and perhaps to 
create a shortage. 


It is then that such organizations as Pa- 
ciFic Oi will be called upon to give of 
the tremendous reserves of their proper- 
ties. It is therefore in the years to come 
that Paciric Oi will show the greatest 
amount of benefit to stockholders. Dis- 
regarding current fluctuations entirely, the 
stock appears attractive for long-term 
funds. 

selena 


Sinclair Oil Fluctuates 

Following its spirited and rather sensa- 
tional advance Sinclair Oil in the fore part 
of last week broke several points on rather 
large scales. The sharp decline in the 
stock was attributed to a report from 
Washington to the effect that an investiga- 
tion has been ordered into the arrange- 
ment made between H. F. Sinclair and the 
Department of the Interior in connection 
with the drilling in the Wyoming naval oil 
reserves. Mr. Sinclair was quoted as say- 
ing he would welcome the fullest investi- 
gation. Later there was issued a state- 
ment from Washington which put the 
quietus on all rumors of adverse nature. 


— 


Allis-Chalmers in Demand 


A fairly good sized demand has been 
appearing recently for Allis-Chalmers, 
doubtlessly predicated upon the general 
realization of the company’s strong work- 
ing capital position, which figures out at 
$100 a share for the common. There is a 
large supply of cash on hand with liabilities 
comparatively small. In the latter item 
there is nothing due to the banks, and the 
company has no bonds outstanding. 

—_Oo-—-—— 
Ray Consolidated for 1921 shows 
net loss of $1,598,318 against net income 





products. It is a specialized company, en- of $911,675 in 1920. 
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Railway Field 
(Concluded from page 586) 
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nual dividend of $2 a share, being enjoined 
on the ground that preferred stockholders 
must be paid at the full annual rate of 7% 
before the common stock can participate in 
earnings. 


At the hearing of the petition for injunc- 
tion counsel for the common stockholders 
claimed that as a surplus had been accu- 
mulated between 1910 and 1919, payment 
of common stock dividends was proper. 


Payment of $2 to each share of common, 
and the same amount of preferred, it was 
maintained, was in accordance with provi- 
sions in connection with the two stock 
issues. 


From 1909 to 1921 the company’s surplus 
was sufficient to pay 7% dividends on both 
preferred and common stock, and to leave 
a surplus which has been accumulated. 
This is according to a statement made by 
the company’s legal department. In 1921 
revenues failed to equal operating expenses 
and interest charges so that a deficit was 
returned. 


“Having no revenues in 1921 out of 
which to pay dividends in the present 
year,” the official statement reads, “Di- 
rectors designed to do what could legally 
and consistently be done to protect income 
of stockholders.” Accordingly directors 
adopted a resolution on March 10, 1922, 
providing for payment of dividends of $2 a 
share on both preferred and common stock, 
payable out of accumulated surplus earn- 
ings of calendar years 1909 to 1919 in- 
clusive.” 

* * * 

According to the American Railway As- 

sociation, during the week ended April 1, 


827,011 cars were loaded with revenue 
freight, as compared with 846,035 during 
the previous week. This was due to the 
coal situation. It also is to be noted that 
the loadings for the week ended April 1 
were 163,840 cars in excess of the total 
for the corresponding week of last year. 


It is interesting in connection with load- 
ings to note that loading of coal on Nor- 
folk & Western is showing favorable in- 
creases daily. 

* * * 


Stockholders of Illinois Central have ap- 
proved the proposed $50,000,000 preferred 
stock issue, but this action will not be fol- 
lowed by any immediate offering of the 
stocks, according to local bankers. The 
issue is intended to meet financial needs of 
the company over a long period, and prob- 
ably will be brought out in small blocks. 
According to bankers it is not expected 
that more than $10,000,000 will be sold this 
year. 

eo 2 

Coincident with the appearance of the 
annual report of Atchison last week, the 
stock lead the rail group, into new high 
ground. The earnings for 1921 were equal 
to $14 a share as compared with $13.98 a 
share in 1920, although there was a reduc- 
tion in gross revenues. The superb operat- 
ing efficiency of the company resulted in 
paring down operating expenses $31,484,- 
000. The company had in its treasury as 
of December 31, 1921, $33,677,575 in cash, 
in addition to which the company and affli- 
ated companies owned $19,165,650 of 
Liberty Bonds, carried at par on the 
general balance sheet under the heading 
of other investments. Last year’s surplus 
totaled $19,485,014 as compared with $17,- 
881,460 in the previous year. 

x * * 

Market observers are beginning to see 

some reason for believing that Western 


Maryland has possibilities. In the fore 
part of the past week, the stocks made 
new highs for the year under rather 
urgent buying. It is shown in monthly 
reports that the company is earning fairly 
substantial profits, as a result of reduction 
in operating expenses. The increase in 
net revenues is not a seasonal increase and 
therefore significant. Normally the com- 
pany earns considerably more than at other 
periods of the year. Assuming that the 
same rate established in January and Feb- 
ruary will be continued throughout 1922 
with natural seasonal increases the road 
should be able to show its preferred divi- 
dends earned in 1922 with a balance for 
the common. 


* * * 


As was natural when active buying came 
into the rails last week, Union Pacific was 
one of the favored ones and new high rec- 
ords were marked up for the year. The 
company it is believed is in a splendid 
position to show noteworthy reduction in 
operating costs and for this reason the 
stocks are Jcoked upon as good purchases 
for the long pull. 


* * * 


Bids for equipment of the Chicago & 
Northwestern recently rejected because 
they were considered too high have been 
re-invited. President Findley, who is en- 
route to New York says there will be no 
delay in ordering as soon as satisfactory 
prices are quoted. 


“T am rather optimistic on the outlook. 
The trend is slowly but surely upward,” 
said Mr. Findley. “Our volume is in- 
creasing, but as most traffic is at reduced 
rates we cannot make close predictions for 
net earnings. We expect better ore move- 
ment this season as steel mills are expand- 
ing their output. 














1921 1920 

Net Net 

earn earn 

per per 
share share 

% % 

lL” 6.17 28.66 
Paget Tl 6c ccnnes 3.79t 3.20° 
Cosden & Co....... 4.907 16.39 
GI 9.19 11.18 
Ee a: eee 33.24 41.93 
S O of Indiana....19.84 46.52 
2 2 ae 9.42+ 9.08 
S O of New Jersey... 38.31 
S O of Kentucky ..36.80 62.83 
Pan American...... 6.07% 18.56 
Mexican Pete ..... 18.13: 20.50 


Associated Oil .... 22.45 
Houston Oil........ 0.92 4.35 


Invinciblbe Oil..... 0.05° 7.93° 
Marland Oil........ 1.06° 2.67° 
Producers & Ref.... .... 6.63 
Tidewater Oil...... nil 24.85 
Sinclair Consol..... 0.607 4.74 
Texas Pac. C. & O.. 2.05% 6.10 
ee eee 0.65° iS 


capitalization. 








Rating of Twenty Oil Stocks 
Yearly 
Record Record Divi. Current 
High Low Recent Rate Yield 
Price Price Price $ %o Rating Remarks. 
345* 29 45 3 Sa He wives Well rounded property. 
60 27 58 3 | a "ae Light capital structure. 
45 5 41 250 6.1 . Expanding properties. 
143 29 34 2 a oe Large capitalization. 
445 130 107 4 K ; . A steady earner. 
950* 60 96 4 | a ee Stable production. 
72 8 55 - oe Showing good profits. 
1108* 325 178 5 a eur Tremendous surplus. 
8.20* 76 82 3 ee oa silvia ae Expanding its field. 
140 35 64 6 ee. ae Sympathetic to Mex. Pete. 
264 41 130 12 je. Sarr Breaking production records. 
142 SP? 6S 6 ae > Sewans Controlled by Pac. Oil. 
172* 8 80 ae « eee Property in good shape. 
49 5 . el ee ee. error A cheap oil with prospects. 
40 12 ee Production increasing. 
34 J \ ne one, oars Good earning property. 
275 165 oe te © wee . dee pweaes Good cash position. 
64 16 32 a 9 Se ogee Aggressive in development. 
53 15 28 1 a lee Diversification in coal output. 
45 15 21 ‘a oe ae Strong financial backing. 
* Old stock ($100); ¢ nine months; 2 six months; 2 San Francisco Exchange; * Estimated; * Baltimore Exchange; ® On authorized 
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(Concluded from page 583) 


mM 






OUULNUUAAGUALENAAUE LETT 
t 


to expect the increased farmer purchasing 


power at once to become tangible in the 
different 
panies which will be the ultimate benefi 


claries. 


way of earnings for the com- 


This present discussion might in- 


clude all of such companies—companies 


like Sears RoeBpuck and other mail order 


concerns, granger railroads, automobile 


manufacturers, But it is not the 


attempt the 


eric. 
intent to 
of such a wide field 


writer’s covering 
He will confine such 
specific suggestions as are contemplated to 
the field of farm implement and fertilizer 
stocks. 

lhe annual reports of the companies for 
last year are not ones which inspire any 
great amount of confidence, so far as earn- 
ings are concerned. All of the companies 
were compelled to write off heavy losses. 
Dividends in a great many instances have 
been abandoned for the purpose of con- 
servation. 


But prices of low, com 
the 


there is 


securities are 


paratively, and, in view of present 


status of the industry, a good 
chance that present purchases will result 
in substantial profits once the companies 
are in a position actually to show 
profits. 


real 
THE FINANCIAL 
Worvp, a thumb-nail analysis of INTERNA- 
rIONAL 


In the last issue of 
}1ARVESTER was presented, which 
brought attention to bear upon the excep- 
tionally the 


That position is strong enough 


strong financial position of 
company. 
to tide the company over the comparative 
ly lean period which must intervene until 
the improved status of the farmer can be 
translated into dollars and cents. I would 
the H ARVESTER 
stocks for the long pull, provided the in- 


recommend purchase otf 
ventor is willing to make up his mind that 
it will be a long pull. 


\MERICAN AGRICULTURAL CHEMICAL pre- 
ferred stock is selling at about 68, which 
may seem high for a non-dividend paying 
stock, but if I were purchasing HARVESTER 
common, thereby 


obtaining a yield of 


5.21%, I would add the purchase of some 


\. A. C. preferred. The stock since 1912 
has been a substantial earner, with the 
exception of 1921. The officials of the 


company report that they are very much 
encouraged by the the 


South where considerable demand for their 


improvement in 


products already is evident. The annual 


report of the last fiscal 
ending June, 1921, was rather dis- 
But that 


passing the stock as uninteresting. 


company for its 
veal 
couraging. 


is not a reason for 


Present holders of EMERSON BRANTING- 
HAM should possess themselves of patience. 
It is realized that the implement companies 
have large stocks of finished products on 
hand and that their supplies of raw ma- 
But inven- 
tories are a necessity with the agricultural 
implement 


terials also are large. large 


manufacturers, and the sales 


periods are comparatively short. 
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represent preferred securities by virtue of their superior dependability. 
Your surplus funds will be well invested in our 


SEASONED FIRST FARM MORTGAGES | 


which still yield 7% per annum for a term of 10 years. 
life insurance companies, holders of 
investors have bought Collins Mortgages for 38 years without 


“Why Collins Farm Mortgages 
Are Safe’ and “As Others See Us.” 


The F. B. Collins Investment Company 
Vembers Farm Mortgage Bankers Association 


OKLAHOMA CITY, OKLA. 
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trust funds and | 
' 








Nevertheless, even though the current 
year may not be productive of large profits 
for the implement maker, the reestablish- 
ment of the farmers on their feet this year 


should serve to make the outlook 


en- 
couraging. 


VIRGINIA CAROLINA CHEMICAL is not 
paying dividends on either of its stocks, 
yet the shares have a certain attractiveness 
ir view of the range outlook. It 
might be as well for the intending pur- 


chaser to make his commitments later on, 


long 


when the situation becomes more clearly 
defined. 


his company has arranged for the erec- 
tion of a new plant at Baltimore, doubt 
less partly influenced in making the expan- 
sion by the great improvement that has 
come in the south, where a large business 
is done by the company when conditions 
are at all favorable. 

Early this vear there talk of a 
this with AMERICAN 
AGRICULTURAL, but the reports were denied 
by officials. 


was 


merger of company 


It will be Ap- 


VANCE RuMELy, which was exhaustively 


unnecessary to review 
analyzed in the last issue of this maga- 
zine. However, the present writer would 
repeat the Mr. 
Moorehouse in his analysis, that the pre 


conclusion expressed by 
ferred stock of the company has not ad- 


vanced in a manner that would indicate 
that it has discounted the prospects for the 
future and therefore might afford some 
opportunity if purchased around present 


prices. 


The main purpose of this discussion has 
been to present the opinion that the status 
of the farmer has improved to such an 
extent as to justify expectation of con- 
sistent improvement as time goes on. A 
broad market activity, with more conclu 
sive evidence 
tricts, 


from the agricultural dis- 
and the revival of foreign ship- 
ments, will have considerable to do with 
improvement of the price position of the 
various securities coming under this classi 
fication. That that development is not far 
distant, as time is counted by the patient 
investor, seems to be apparent. 
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Iowa’s Farm Credit Plan 


By C. M. HARGER 


I’ interest to the farm loan field 

because of the assistance given to 

the farmer in his financial opera- 
tions are the various credit plans under- 
taken by several states. Iowa has recently 
attempted to finance the current needs of 
its farms by a rural credit system applied 
to loans on personal obligations secured 
by chattel property. Iowa farmers own 
75 per cent of the stock of its banks; they 
own 75 per cent of the bank deposits—yet 
the state was badly affected by the slump in 
farm products. The rural credit system 
was the outgrowth of this situation. The 
farm Credit Corporation was organized 
less than a year ago and has as yet func- 
tioned only a short time. It has a capital 
of $500,000 and has been approved by the 
Legislature, its stock being legal for banks 
and trust companies to hold up to 10 per 
cent of their surplus and capital. When 
the corporation has taken up a stated 
amount of farm paper from its stockhold- 
ing banks, it is authorized to issue against 
it debentures bonds to be sold to banks 
and investors generally, thus creating a re- 
volving fund that it is expected will reach 
twenty times the amount of the capital 
stock. Debentures issued for live stock 
feeding may be issued up to 90 per cent of 
the face value of notes rediscounted with 
it. On grain warehouse receipts the de- 
bentures may reach the face value of the 
notes. Four classes of paper may be taken: 
Notes of farmers secured by warehouse 
receipts for grain stored in licensed ele- 
vator or warehouse; notes secured by 
mortgage on live stock up to 80 per cent 
of the value of the stock; farmers’ notes 
secured by endorsement of any Iowa bank ; 
notes of farmers secured by collateral ap- 
proved under the law governing savings 
hank investments. Its intention is to take 
out of the channels of banking a large 
amount of farm paper that has hampered 
the banks and allow the latter to accom- 
modate their customers by use of their 
resources in every day operations. The 
debentures will be, secured by the stock 
of the corporation, the farmers’ personal 
obligations, the warehouse receipt or mort- 
gage on live stock, and the banks’ endorse- 
ment, which ought to make the invest- 
ment sound. 


lowa is an exceedingly rich state, the 
richest agricultural commonwealth of the 
nation. Its farms are held at high prices 
not so high as they were two vears ago, 
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but still at strong figures compared with 
other states. Their productivity is marvel- 
ous and a high average of fertility exists 
over the entire state. It has long been the 
favorite farm mortgage field for insur- 
ance companies, leading in the list of 
many of the prominent investors in farm 
loans. The difficulty of handling the large 
amount of capital needed for developing 
the farms and carrying on the feeding op- 
erations has made the banks’ situation 
rather difficult for the past year. They 
have had the experience with 
“frozen loans” that has come to the banks 
of all the agricultural portions of the 
country and any movement that promises 
to interest capital in a way that will re- 
lieve this pressure and give the farmer 
longer credit is to the advantage of the 
producer. This, the rural credit plan 
proposes. Securing this longer credit, the 
farmer is able to carry on his business and 
so make a surplus for the meeting of the 
obligations in real estate mortgages and 
other indebtedness. The loans made in the 
State during the high prices of realty were 
generally on a most conservative basis. 


Same 


The loan companies and insurance com- 
panies held that there was not assurance 
for the permanent figures at which land 
changed hands. As a result, now that 
sales are fewer and at much lower prices, 
they are safe and the loans of that state 
stand as solid as those of any common- 
wealth, despite the serious factors in the 
land boom which affected the real estate 
business. It will be interesting to see how 
far the new rural credit system goes in 
bringing relief to the banks and to their 
customers. 
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National Lead Strong 


Strength was noted in National Lead 
common, which is one of the old standby 
investment stocks that some authorities in 
the Street interpret as an indication of the 
possible increase in the dividend rate before 
long. The president of the company has 
already been quoted to the effect that con- 
ditions later in the year possibly might 
justify a higher rate. The directors are 
scheduled to meet May 19th, but it is not 
believed that anything other than the 
regular payment will be ordered at that 
time. The general stability of the com- 
pany’s earnings in the past, and the man- 
ner in which it has surmounted the diffi 
culties which business depression brought 
it to in common with other concerns, is 
such as to establish contidence in the out- 


lo« yk. 


saincieiiliaaand 
Turman Oil Earnings Up 

In the first quarter of 1922 Turman Oil, 
under management of Middle States, re 
ports gross income of $319,543, expenses of 
$52,027 and net of $267,516, of which $67,- 
623 was disbursed in dividends. This com- 
pares with ($311,905 gross, $83,056 ex- 
penses and $228,849 net in the previous 
four months, at the beginning of which 
Turman came under Middle States man 
agement. Dividends of $67,623 were paid 
in this earlier period 
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still yield 7% interest and will appeal 
to the most careful investor as the 
ideal investment of to-day. 

Non-fluctuating—an individual inde- 
structible security—dependable income 
producer. 
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Worth Preserving 


You want The Financial World, 


otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
cover, for 


$2.10, postpaid 


Address: 
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but he put itoff' 


~~ Forman Plan completely solves the problem. 


Thirty-six Years Without Loss toa Customer 





What a pitiful case. Honest, cultured, in- 
dustrious, proud of his family,he meant to 
give them every advantage. But he put 
off saving. He indulged them in their 
immediate fancies, but sacrificed their 
future welfare. 


Now, at sixty, he suffers the sting of hand-to- 
mouth living, and his family look upon him in 
silent criticism. 

The case is typical. Millions fail tosave because 
they haven't the incentive of a profitable monthly 
investment. They would like to invest, but 
money for that purpose fails to accumulate. It 
slips away. 


ou save and invest systematically. Savings go 
to work for you monthly, and earn full inter- 
est from the start. 
They bring you advantages not heretofore enjoy- | 
ed, and help you attain the position in life to 
which you are entitled. 
Eighteen years ago a poor immigrant came to 
America, som steadily, saved and invested | 


aystematically, and today he is wealthy. “The 
True Story of Plain Tom Hodge”’ is the interest- 
ing story of his eighteen thrifty years. It’s well 
worth reading. The profitable results will sur- 
| prise you. Write for a FREE copy today. 


Tear out this ad, write your name } 
and addressin the margin, mailtous. 


GEORGE M. FORMAN | 
& COMPANY | 

Farm Mortgage Investments 
Dept. 1746, 105 W. Monroe St., Chicago 
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Financing ? 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


Coal Mine 


Call on Peabody Service— 
let our experience of 39 
years in mining, manage- 
ment, selling, financing— 
put your property on a 
money-making basis. 


COAL COMPANY 


Founded 1883 
CHICAGO 
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Public Utility Field 


' (Concluded from page 603) 


payable quarterly from January 1, 1922. 
At the close of last year there was a bal- 
ance available for amortization, deprecia- 
tion, common dividends and surplus of 
$1,510,696 as compared with $977,093, in 
the previous year. 


i 


ii) 


HUNAN LH 


Regarding the future for the company, 
PRESIDENT ByLLESBy says: 


“The prospects for your company for 
the coming year are excellent. Operating 
costs slowly are returning to normal, al- 
though fuel, taxes and labor costs are 
greatly in excess of those prevailing be- 
fore the War. However, the necessary 
and convenient use of electricity is increas- 
ing to such an extent that in every direc- 
tion your company’s future is full of 
promise.” 


Under the company’s customer-owner- 
ship policy 5,875 new shareholders were 
added last year. There are now 19,367 
shareholders of record, with several thou- 
sand additional purchasing stock on the 
partial payment plan. 


* * * 


Annual report of Cites Service for 
1921 reveals earnings for the common stock 
of $13.04 a share in a year that admittedly 
was a bad one for the petroleum and util- 
ity companies. The balance sheet is unique 
in that it includes a consolidated balance 
sheet, in which each item is explained, so 
that the stockholders may read the report 
intelligently. Total current assets of the 
company are placed at $42,438,113, while 
current liabilities total only $18,534,347, 
which leaves a working capital, or an ex- 
cess of current assets over current liabili- 
ties of $23,905,766. The surplus account 
of the company stands at $47,013,011. 


The net earnings of the public utility 
properties of the company increased 50.8% 
which was sufficient to pay not only all of 
the Citres Service Company interest 
charges, but came within a few thousand 
dollars of covering preferred stock, and 
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dividend requirements. With earnings 
from oil profits, a comfortable showing 
for the common stock was made. Net 
earnings for last year were 2.23 times the 
preferred dividend, and after deducting the 
latter, were equivalent to $13.04 earned 
on the average common stock, which com- 
pares with $43.09 in 1920. The difference 
in the balance available for the common 
can be appreciated when it is realized just 
how severe. was the general business de- 
pression prevailing in 1921, and when the 
sharp drop in price for crude oil is taken 
into account. 


AL LAE LE CU LT 
' Bond Suggestions 
(Concluded from page 585) 





rent yield basis for the bonds can be looked 
for. 


The Missouri & Ohio general 4s men- 
tioned above are secured by a deposit of an 
equal amount of Mobile & Ohio general 
4s, and are redeemable at 105 and interest 
for sinking fund on any interest date. 
These bonds have sold as high as 69, and 
as low as 57% in 1921. 


The Georgia Midland bonds have sold 
on a price range of from 50 to 59 in 1921. 

Another good bond of SouTHERN RalIL- 
way is the South Carolina & Georgia 
514% issue, due in 1929, obtainable on a 
basis to yield something like 6.15%. These 
bonds have sold on a price range of from 
85 to 96% last year. 


The average railway bond is selling on 
a basis to yield between 55% and 534%. 
The SourHERN Ramtway bonds of lower 
grade are selling on a basis to yield much 
better, but the average yield on the bonds 
cited is considerably better than the aver- 
age yield for similar bonds. Inasmuch 
as considerable improvement is anticipated 
for the company in the way of net earn- 
ings, these bonds are worthy of the in- 
vestors consideration, if he is in search of 
assured income, rather than possibility of 
speculative price gain. 


Phillips Pete Takes Spotlight 


In the wake of the lively interest in oil stocks which entertained the Street early 
last week, Phillips Petroleum, which is a comparatively new security on the big 
board, took the spotlight because of the persistent strength of the company’s 74% 
bonds. It is claimed that the current dividend rate for the stock is being earned 


with a wide margin. 


Puitirrs Perroreum for the year 
ending December 31, last, the net 
assets available for the common stock were 
estimated at $50.94 per share for the no 
par value stock. The 7% per cent. bonds 
of the company carry a purchase right for 
common stock at 33% until October, 1923, 
and thereafter one share less until matur- 
ity in 1931. The stock as of Wednesday 
last was quoted at 38%. 
The privilege residing in the bonds is 
the right to purchase ten shares of com- 
mon for each $1,000 bonds. 


The common last year earned $5.98 a 
share before allowance for depreciation, 
compared with $2.45 per share in 1920 
after allowance for depreciation. The 
earnings for the December quarter of 
1921 served to bring the full year’s re- 
sults up substantially, as the price received 
for oil was better. There were wide fluc- 
tuations in the earnings by quarters last 
year, under the influence of fluctuations in 
oil prices. 


A CCORDING to the balance sheet of 


The company reports several production 
increases in the past few months, which 
have served considerably to enlarge ca- 


The most recent earnings estimates are favorable. 


pacity and earning power. President 
PHILLIPs states that the company had some 
900 producing oil wells at the end of last 
year and that development of reserves 
this year will add materially to that num- 
ber. 


Puiurrs Perroteum stock was listed 
on the New York Stock Exchange in May, 
1920, and since that time, up to the end 
of 1921, sold as high as 44%4, and as low 
as 2634. The current dividend rate is $2 
a share, payable quarterly. 


But one must not be too ready to ac- 
cept the income statement’s showing as 
to last year’s earnings. It is to be re- 
membered that the total given above, 
which is from the company’s estimated 
income, does not inglude deductions for 
depletion and depreciation. Were deduc- 
tions made on the base of those for the 
previous year, last year’s earnings soon 
would disappear. Moreover, the estimate 
of tangible assets probably is based on the 
capitalization on $3 oil. In all probability 
the present market price of the stock is 
nearly a fairly accurate estimate of the 
value. In an oil boom, the stock probably 
would be greatly enhanced. 
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SULLA 


At Genoa 
(Concluded from page 593) 


Bea TTHTTTTUTTUOTTTTTTUTUTTTUT TLD 
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ing an answer. It is difficult to believe 
that there really exists anything like a 
condition of satisfied peace of mind and 
content of spirit either in Russia or Ger- 
many as a result of the recent treaty. 


The British Premier is said to be urg- 
ing a practical handling of the treaty mat- 
ter. Meanwhile, Sir Roperr Horne, 
Chancellor of the Exchequer in his gov- 
ernment, is preparing a plan for the call- 
ing of a conference of all the world banks 
of issue immediately after the termination 
of the present Genoa conference, for the 
purpose of discussing currency and ex- 
change. 


Undoubtedly the Russo-German treaty 
was a big news development. But perhaps 
not in the way most commonly believed. 
Perhaps its greatest effectiveness will be 
to show the open sesame to real European 
readjustment. 


The terms of the treaty suggest that the 
makers saw in the wiping out of war debts 
of all kinds, and a new start along recip- 
rocal lines, the only way to rebuild for 
economic well being. THE FINANCIAL 
\\orLp editorially has asserted that the one 
and only way to lay sure foundations for 
of nations and all the rest, is to 
readjust all the debts that have grown out 

f the war. Start in with the debt owed 
the Allies in Europe by Germany. Then, 

fter cleaning that up, clear up the situa- 

n regarding the debts of the Allies 

nong themselves and to the United States. 

NOT PRACTICAL 

The matter cannot be settled by taking 
bonds from Germany promising the pay- 
ment of an amount that is economically 
unsound, and by passing those bonds along, 
with European endorsements, to the Amer- 
ican Government which, in turn, would 
pass them out to the American investing 
public. Such a plan never could succeed. 


omity 


Of what earthly good would be a bond 
that proceeds from a country whose very 
assets are predicated upon the foundation 
of a grossly inflated currency, and whose 
monetary situation is hopeless! 


In the language of Lioyp GrorceE, it is 
important to get down to practical matters. 


The special board of experts which had 
heen commissioned to report to the Genoa 
onference on financial matters has handed 
in its report. The words of warning given 
to the delegates concerning the financial 
situation in Europe have brought a hope 
that an international monetary conven- 
tion soon will be convened, as the board 
recommends, and that the United States 
will be represented. 


The financial report is said to have been 
quite specific in asserting that the victor- 
ious as well as the defeated nations in 
the world war must get together and find 
some means of stemming the growth of 
outstanding money and government obliga- 
tions, 
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Unless something is done, and done 
quickly, to reform the currencies of Eu- 
rope, bankruptcy will loom as unavoidable 
in the case of many countries. That is a 
far more serious situation than the tactical 
blunder of Germany. 


The financial experts have recommended 
that German reparations must not be such 
as to cripple the productive ability of that 
nation, and have suggested rearrangement 
of the terms of payment. 


France in some way must be brought 
to realize that her insistence upon non-dis- 
turbance of the present amounts and terms 
of payment is blocking Europe’s recovery. 
Whether or not that can be done is the 
serious question. It is not unlikely that 
Lloyd George has had some stern words 
to say to France in that connection. Italy 
also seems inclined to take a position in 
opposition to the stand of France. 


No; it is not all smooth sailing at Genoa. 
The old style diplomacy still is working 
under the surface. France, Germany and 
Russia are clinging to old style methods. 
Until they are ready to come out in the 
open and be governed by the newer diplo- 
macy, accomplishment at Genoa will be 
difficult. 


Perhaps what has taken place in the 
case of Germany and Russia may have the 
effect of bringing the conference down 
to practicalities. 


What Genoa can do, and ought to do, if 
economic progress is to be made, is to en- 
deavor to make certain that no party to 
the conference is not, in these days of 
alleged satiation with wars and after-war 
discomforts, out of shortsighted adherance 
to narrow provincialism or national am- 
bition, commiting the crime of nourishing 
and attempting to realize the sort of am- 
bition and folly which the first Napoleon 
nursed for the intoxication of his own 
egotism. 


——_ (-—— 


Globe Doing 
Good Work 


Harry Guest is writing a series of 
articles for The New York Globe describ- 
ing the schemes now being employed by 
the numerous get-rich-quick oil promoters 
in Texas. Both The Globe and GUEsT are 
to be commended for their fearless atti- 
tude. These exposures at least will pre- 
vent these overnight fortune builders 

from catching any of THe GLose’s read- 
ers napping. They will know these foxes 
when they receive their fervid literature. 


—O—— 


Submarine Boat Election 


When ballots were counted at the an- 
nual meeting of Submarine Boat last week, 
it was found that the management had 
come off victorious. The stock at the same 
time was fairly strong in reflections of the 
clearing up of the uncertainty as to the 
result of the fight. The Rice faction failed 
by a considerable margin, to elect any of 
the directors it had nominated. 
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ket opportunities. 


Developments this year will be of a character 
to greatly change the market rating of many 
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should have our service. 
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Inspect Smelting’s Plants 
WILLIAM Vice-President of 
American Smelting & Refining Company, 


Logs, Jr., 


who is on a trip of inspection of his 


company’s plants in Mexico, reports that 


four out of five of the Mexican smelters 
are in operation. 
still 
One af the purposes of the visit of Mr. 
LLorB is to consult with the National Rail- 


ways of Mexico regarding rates as it is his 


The Monterey plant is 


closed because of shortage of ore. 


-ontention that excessive railroad freight 
-harges are preventing shipment of low 
ores. Mr. 


vrade Loeb anticipates a large 


demand for metals, which will act as a 


stimulation to the smelting and refining 


companies in the United States and 
Mexico. 
eee 
Oil Committee to Mexico 

A committee of five leading oil execu- 
tives left New York last week for Mexico 
City where conferences are to be held on 
Mexican Oil export taxes. 

The committee was made up of H. F. 
SincLair of Sinclair Consolidated; E. L. 
DoHENY, president of Mexican Petroleum: 
Water C. TEAGLE, president of Standard 
Oil of New Jersey; E. C. LurKkin, Chair- 
man of W. Van 
Dyke, president of Atlantic Refining Com- 
pany. It is the hope of the Committee 
that it able to conclude a 
agreement on export taxes with the Mexi- 


Texas Company, and J. 


will be new 


can government. The committee also will 
discuss development of oil production with- 
out contemplation of any special purchases. 
“he committee believes that any modifica- 
tion of existing regulations, and any new 
extention of exploration and drilling rights, 
should apply equally to all parties inter 
ested in Mexican production 





Sree 
Record Gasoline Stocks 

Stocks of gasoline in the United States 
at the 
in the industry, according 
to the Bureau of Mines. They aggregated 
an increase of 112,800,000 gallons over Jan- 
uary, and exceeded the previous high total 
of May last year by 18,000 gallons. It is 
believed that at the the one 
billion gallon point may be reached in the 


close of February were the greatest 
history of the 


present rate 


before the seasonal de- 
This high 


on hand is nothing unusual for 


easoline reserves, 


cline sets in. percentage of 


gasoline 
this time of the year when the supply gen- 
erally is at its peak, because of active pro- 
duction in and 


anticipation of spring 


summer demands 





o—— 
kK. C. Southern Earnings 

The first company to publish its state- 
ment of earnings for last month was Kan- 
sas City Southern, which showed a gain 
ir both gross and net operating revenues, 
as compared with the previous month al- 
though there was a small loss as compared 
with February, 1921. For the three months 
of the current year gross reached a total 
of $4,788,616 which is a slight decrease as 
compared with the corresponding period 

f last year. Operating expenses for the 
first three months of this vear were cut 

8.763. 
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©. T. Crosby, former assistant secre- 


tary of the that 


Treasury, has estimated 


foreigners have presented the German 
government with $1,000,000,000 in gold 
through speculations in the mark. The 


figures are given as a 


people 


warning to the 
American against investments or 
loans in German currency until the “soft 
money” its course. Mr. 
Crosby is quoted as having found no trace 
of reform by the 
ticular 


epidemic has run 


Germans in their par- 


mode of furnishing a currency. 
* 

President Kelsey, of the Title Guaran- 
tee & Trust Co., predicts that the rate of 
6% will rule for mortgages through the 
current year. His statement is modified 
with that increasing 
number of choice, loans may be arranged 
at 5%. 


the belief a slowly 


* 


The business end of one of Broadways 
most popular musical shows is now made 
known, in the report that 
in receipts of 


“Sally” brought 
approximately $1,500,000. 
It is said that more than 1,000,000 persons 
witnessed the 
incidentally, 

profits in the 


performance. The figures, 


establish a new record for 


show business. 
+ 7» * 
he Equitable Eastern 


Banking Cor- 


poration in its statement of 


condition at 
the close of business March 30, 1922, shows 
undivided profits of $307,320.38, with total 
capital, surplus and undivided protits fig- 
ures at $2,807,320.38. The 

Kastern Banking Corporation, a 
ary of The Equitable Trust Company of 
New York, was organized in 
1920, for the purpose of developing the 
lar Eastern business then being done by 


Equitable 
subsidi- 


December, 


The Equitable Trust Company. It has 
offices at Wall Street, New York and 
at 1 Kiukiang Road, Shanghai. 
** * 
Reports of the annual stockholders’ 
meeting of the Submarine Boat Corpora- 


tion held last week indicate 
stormy 


that it was a 
four-hour session. The opposi- 
tion to the methods of the present manage- 
ment has been consolidated under the di- 
rection of Isaac L. Rice. This wing of 
the stockholders claim to have the support 
of 2,300 agitation 


against some of the practices of the man- 


proxies. So much 
agement had been previously made that 
about 200 of the came to the 
meeting in person to see what the situa- 
tion was. The party forced 
the management to disclose their owner- 
ship in the company’s stock. , 


holders 


opposition 


x* * * 


General Motors corporation has elected 
three new members of the board. All of 
long experience in the motor industry, the 
new members are, G. H. Hannum, gen- 
Oakland Motor Co.., 


eral director of the 
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A. B. C. Hardy, general manager of the 
Olds Motor Works and H. H. Rice, gen- 
cral manager of the Cadillac Motor Com- 
pany. The rest of the board were re- 
elected. 

. ee 

The proposal to readjust the capitaliza- 

tion of the Electric Storage Battery Com 
pany was approved by a large vote at the 
annual meeting. The exchange of stock 
involved in the proposal is four shares of 
new common stock with no par value for 
one of the old common and four shares 
ot new preferred stock of $25 par value 
for one share of the old preferred stock. 

: - © 


Another of the merger 
a blow recently by the 
Ogden 


fancies received 
flat denial by J. 
negotiations for 
consolidation in the packing industry. The 
companies mentioned in the “rumors” were 
Armour & Co., Wilson & Co., and Cudahy 


Armour of any 


& Co. Even though any merger had ac- 
tually been under consideration there is 
little likelihood of such action in view 
of the improvement recently felt. 
. * * 
A special meeting of Turman_ stock- 


holders will be held April 29 to act on a 
proposal to increase its authorized capita! 
stock from $3,000,000 to $6,000,000 and to 
ratify the acquisition by 
Oliphant Petroleum. 


Turman Oil of 


* 


The Reorganization Department of the 
Columbia Trust Company is now receiv- 
ing deposits of Island Oil and Transport 
Corporation 8 per cent and participating 
secured gold notes. The committee 
Howard Bayne, chairman; A. D. 
Converse, Ludwig Nissen, James L 
O'Neill, William P. Phillips, B. F. 
and Fred C. 


con- 
sists of 


lroxell 


Marston, secretary. 


x * * 


EK. W. Harrison, president of the Su- 
perior Steel Company, is optimistic as to 
its immediate outlook and that of the steel 
industry generally in a discussion of the 
situation following its directors’ meeting. 
New business, he said, was in good volume 
and prices firm at $3 to $5 a ton above 
recent low levels. The corporation is hav- 
ing no trouble as a result of the coal strike. 
he said, having a large supply on hand. !n 
addition, it is situated close to several small 
mines which can meet all its needs. 
iiniiitieedins 
Mack Truck Sells Off 

When the preferred and common stocks 
of Mack Truck sold off substantially 
around mid-week last, the decline was due 

bearish pressure on top of liquidation 
of long holdings. There is nothing in the 
situation regarding the company to justify 
continued heavy selling. 
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Crescent Pipe Line 
Cameo Analysis by HORACE SCOPE 


Pegs $3,000,000 of common stock of $50 par value. 


No funded debt or preferred stock. 


Former subsidiary of Standard Oil of New Jersey operating 315 miles of main trunk 
of Appalachian system of pipe lines. Starts at Greggs in western Pennsylvania and 
ends at Marcus Hook near Philadelphia, which is important refining and exporting point. 


Net profits, dividends, surplus and price range as follows: 


Net Profits 


ee $168,666 
Pres Pere 5 pane 146,102 
REE rtsne sida wales. Sinus «4% 161,417 
91S . Vereen ee 187,446 
eee i ovhcee. SOLES OTL 167,129 
Pere 193,072 
| SE eR ee 187,269 
NER. Sole Dic oicis sian navies ; 269,658 
SES ox ws lecvs bated 370,849 


The Company is in an unusually strong 
current asset condition. Current assets 
as of December 31, 1921, totaled $2,472,000 
or more than $41 per share. It will also 
be noted that in 1921 net earnings were 
again on the upgrade after showing a 
steady downward trend for years. 


Figuring on a basis of assets behind the 
common stock one cannot help but be im- 
pressed by the large factor of safety the 
investor who buys this stock around $33 
a share enjoys. 

IMPROVEMENT LIKELY 

In general the outlook for larger haul- 
age of oil for Crescent is likely to improve 
with increasing seaboard demands—especi- 
ally if the Mexican supply should fail. 

It should also be borne in mind _ that 
pipe line companies were ‘granted a rate 
increase in the Fall of 1920 and that an 
increase in business has been felt since 
that time. 


3ut just as a straight investment the 


Dividends Surplus Market Range 


$180,000 $293,445 36-28 
180,000 304,779 33-26 
180,000 338,677 41-32 
180,000 357,260 41-29 
180,000 349,813 45-30 
180,000 362,684 48-39 
180,000 349,613 53-36 
270,000 342,245 70-35 
360,000 342,686 70-32 


yield is 9%. The pipe line could be 
junked and more than $41 a share realized 
from the sale of its high grade invest- 
ments. 


BETTER EARNINGS 
When it is considered that in 1921 the 
company earned $2.81 per share or nearly 
its dividend requirements, a revival of 
business in 1922 can confidently be expected 
to result in better earnings for Crescent. 


For the man who wants a good invest- 
ment with a strong probability of appre- 
ciation as money rates go down and with 
a large factor of safety he might go 
further and do worse than Crescent with 
its attractive yield of 9%. 


The company’s long record as an earner 
and dividend payer and the strong proba- 
bility that its large investment account is 
appreciating in value as money rates recede 
are additional reasons for making the stock 
look attractive at present price levels. 




















INDUSTRIALS 

Durant Motors 

Radio Corporation of America 

U. 8. Light & Heat 

American Writing Puper 

United Retail Candy 

Sweets Company of America 
Wm. Farrell & Son, Inc. 
Nationai Leather Company 
Hercules Powder Company 
Libby, McNeill, Libby 
National Transit Company 
| E. W. Bliss € Co. 
Borden Company 

COPPERS 
Magma Copper Company 
Mother Lode Coalition 
United Verde Extension 


Remittance to accompany order. 








GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


Send for them if they are not already in your files. Price 25 cents for each analysis. 


OIL SECURITIES 
Boston- Wyoming 
Carib Syndicate 
Elk Basin Consolidated Petroleum 
Merritt 
Midwest Refining 
Sapulpa Refining Company 
Buckeye Pipe Line 
Cumberland Pipe Line 
Indiana Pipe Line Company 
Northern Pipe Line 
Standard Oil of Kentucky 
Standard Oil of Indiana 
OTHER MINES 
Nipissing (silver) 
Tonopah Divide (prospect) 
United Eastern (gold) 
Hollinger (gold) 











April 24, 1922 


NOTICE TO CREDITORS 





The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 





DIVIDENDS 


OFFICE OF THE CONSOLIDATION COAL 
COMPANY 
New York, N. Y., April 3rd, 1922. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
April 29th, 1922, to the stockholders of record 
at the close of business April 15th, 1922. The 
transfer books will remain open. Dividend 


checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 








PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 47 
The regular quarterly dividend of one and 
three-quarters (14%) per cent. on the Preferred 
Stock of the Pacific Power & Light Company 
has been declared for payment May 1, 1922, to 
stockholders of record at the close of business 
April 17, 1922 
GEORGE F. NEVINS, Treasurer. 


PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 49 
TI regular quarterly dividend of one and 
three-quarters (134%) per cent. on the Preferred 
Port! 





Stock of Portland Gas & Coke Company has 
been declared for payment May 1, 1922, to stock- 
holders of record at the close of business April 
17, 1922. 


GEORGE F. NEVINS, Treasurer. 


SUPERIOR STEEL CORPORATION 


April 18, 1922. 





At +! regular meeting of the Directors of 
the Superior Steel oration a quarterly 
ividend ot 2% was clared on the First Pre- 
ferred Stock, payable May 15, 1922, to stock- 
holders « ecord May 1, 1922, 


C. D. CLANEY, Secretary. 


April 18, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the second Pre- 
ferred Stock, payable May 15, 1£22, to stock- 
holders of Record May 1, 1922 


Cc CLANEY, Secretary. 





Montana Power 

Increased operations in the plants of 
Anaconda have resulted in improvement 
in the position of Montana Power. The 
big copper company’s electrolytic plant 
takes over 40,000 horsepower and the 
mines take several thousand more. The 
resumption of activities throughout the 
mining district, it is believed, will result in 
increased power demand from St. Paul. 
lhe operating expenses of this company 
remained fairly stable, irrespective of the 
amount of power which is generated. 
Gross earnings of the company last year 
showed a 24% decrease, but the company, 
nevertheless, was able to earn all fixed 
charges and $1.99 a share after the usual 
depreciation. Net for March this year 
was about $75,000 in excess of March, 
1921, and represented a gain of 36% over 
February. The March earnings were at 
the annual rate of over $5.25 a share for 
the common. 

a 
A Complete Study 

Since subscribing again for your valu- 
able financial magazine I have enjoyed 
reading and studying same from cover to 


cover.—Geo. C. Barnard. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it 
mentioned in THE FINANCIAL Wor Lp. 


ON BONDS 


American Sugar Refining 6% Bonds at a price to yield 6.90%—For 
descriptive circular write to National City Co., National City Bank 
Bldg., New York, mentioning THe FInancrat Wor vp. 


Standard Gas & Electric Sinking Fund Gold Bonds due 1941—For 
circular write to H. M. Byllesby & Co., 111 Broadway, New York, 
mentioning THE FINANCIAL Wor -p. 


Special Railroad Bond Suggestions—List of six railroad bonds offer- 
‘ing particularly good investment value in their respective classes. 
To obtain this circular write to Harris, Forbes & Co., Pine Street, 
corner William Street, New York, mentioning THE FINANCTAL 
Wor p. 


ON STOCKS 


General Electric 6% Cumulative Preferred Stock—For circular con- 
taining special analysis write to Spencer Trask & Co., 25 Broad 
Street, New York, mentioning THe FInanctaL Wortp 


“A New Major Influence on Stocks”’—To obtain this circular write 


to Munds & Winslow, 25. Broad Street, New York, mentioning 
THe FiInANciAL Wortp. 


Procter & Gamble Company Common and Preferred Stocks—For 
descriptive circular write to Beazell & Chatfield, Union Central 
Bldg., Cincinnati, Ohio, mentioning THe FrnanciaL Wortp 


MISCELLANEOUS 


“What Is a Gilt Edge Security”—To obtain circular containing defini- 


tion of this term write to Clarence Hodson & Co., Inc., 135 Broad- 
way, New York, mentioning THe FINANCTAL Wor.Lp 


Kresge Co., S. S. 


For descriptive circular write to Merrill, Lynch & 
o.., 


120 Broadway, New York, mentioning THE FINANCIAL Wor p. 


Odd Lots—Clearly explained in booklet issued by Chisholm & Chap- 
man, 71 Broadway, New York. When writing for this booket, 
please mention THe Finawcrart Wor tp. 


“Choosing Your Investment House”—Booklet explaining varied serv- 
i of modern investment banking. Write to Halsey, Stuart & 


Co., 209 South J cago, Illinois, mentioning THe 
loys . \\ 
i \ | 


a Salle St: t. air 


Salient Facts about Twenty Prominent Rails—For circular write to 
hthal & Co., 120 Broad 


vay, New York, mentioning Tue 
\ 
. Wortp 


OF CONSTRUCTIVE 
ALITERATURE 
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TATU RELL ee Cth PERE URRLE Ees LCL LLL 
chaos. But during that time the Na- 
TIONAL City BANK maintained its position 
as one of the strongest financial institu- 
tions that are a part of the very life of 
the nation. 

In 1900, the capital of the bank stood 
at $10,000,000. In 1902 it was increased 
to $25,000,000. The growth of the country, 
commercially and industrially, subsequently 
justified the increases in capitalization. 
The institution withstood the strain of 
the panic of 1907 in a manner which vin- 
dicated the conservatism of the bank’s 
policies. In 1920 the capital of the bank 
was increased to $40,000,000, which is the 
present figure. 

The stock of NationaL City BANK, 
representing as it does ownership of 
equities in the country’s largest banking 
institution, whose policy for a century 
and a decade has been one of conservatism 
and at the same time one of progressive- 
ness, is to be classified as a triple “A” 
investment. 

ibaa 

Polish Economic Conditions 

. currency situation in Poland dur- 

ing March showed marked improve- 
ment, according to a cable to the De- 
partment of Commerce. 
paper money 


The amount of 
outstanding increased less 
than 144% during the month as compared 
with an increase in certain months of 1921 
of 15 to 20%, and as a result the rate of 
foreign ,exchange improved somewhat. 
The most important event of the month 
was the submission of a budget for 1922, 
which, while extraordinary as well as ordi- 
nary expenditures are included, it involves 
an anticipated deficit equal to over one-fifth 
of th expenditures, will, if successfully car- 
ried out, represent a much closer approach 
to the balancing of income and outgo than 
has been the case in any previous year. 
The proposed budget provides for ex- 
penditures of 591-billion marks (equivalent 
at the present rate of exchange to about 
$160,000,000), and for receipts of 458 bil- 
lions, with a consequent deficit of 133 bil- 
lions, to be covered either by the emission 
of paper money or by loans. This is a 
gross budget, the revenues including the 
total receipts of railways and other govern- 
ment enterprises and the expenditures in- 
cluding their current operating costs. 
“The rate of exchange at Warsaw, at the 
end of March, stood at 3,875 marks to the 
dollar, as compared with 4,020 at the end 
of February and 2,885 at the end of De- 
cember. There had been a gradual decline 
in the value of the mark from December 
to about the middle of March, when a 
minimum of about 4,400 to the dollar was 
reached, after 


which there was an im- 


provement. The decline in the exchange 


m the end of December to the end of 


Ma was considerably greater than the 
increase in the amount of paper money in 
Sm acad ot : 7 

circulation, but there was no such spec- 
tacular drop as during the summer of 1921. 
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WHERE THE MOST BONDS ARE SOLD 


AND THE LOGICAL MEDIUM FOR BOND’ ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers 


and their descendants. Itis natural for them to invest their 
money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for his own 
home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. 


There lies the least resistance. The problem is how to reach that class at the 
least expense. 


There are not 20 newspapers in the United States whose financial page has suf- 
ficient reputation to make financial advertising read and acted upon—and at best, 
as only one per cent. of the population has sufficient annual income to buy bonds 
of $1,000 denomination, there is the lost circulation among the other 99% to be 
considered, for which you also have to pay. 


THe FINANCIAL Wor LD, on the other hand, has concentrated, 100% circulation for 
bond advertisers. Every reader is a possible customer, as he is interested in finan- 
cial matters to the extent of paying $10 a year to read THE FINANCIAL Wor-pD and 
keep himself informed. But there is a still better reason: 60.28% of the total cir- 


culation of THE FINANcIAL WortpD goes ipto cities of 25,000 and over —those 
natural, habitual bond buyers! - 


You can reach them for less money through THe FinancraL Wortp. than 
in any other way. The bond market is now on the rise. Pick a new issue that 
has attractive features and a good yield and advertise it in appropriately large 
space in THE FINANCIAL Wor.Lp. See what the issue and the medium will do and 
how close the latter will come to bearing out our claims. 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in the World 


29 Broadway New York 



































